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Translated into English from the original Turkish report and financial statements

Odea Bank Anonim Sirketi
Independent auditor’s limited review report for the period ended June 30, 2013

To the Board of Directors of Odea Bank Anonim Sirketi

We have reviewed the accompanying unconsolidated balance sheet of Odea Bank Anonim Sirketi (“The Bank™)
as at June 30, 2013 and the related unconsolidated income statement, unconsolidated statersent of income and
expense items accounted under shareholders’ equity, unconsolidated statement of cash flows and unconsolidated
statement of changes in shareholders’ equity for the period then ended. These financial statements are the
responsibility of the Bank’s management. As independent auditors our responsibility is to issue a report on these
financial statements based on our review.

We conducted our review in accordance with the accounting rules and policies, and the accounting and auditing
standards, set out as per the Banking Act No: 5411. Those standards require that we plan and perform the review
to obtain limited assurance as to whether the financial statements are free of material misstatement. A review
consists of making inquires, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that canses us to believe that the accompanying
unconsolidated financial statements do not give a true and fair view of the financial position of the Bank as of
June 30, 2013, and of the results of its operations and its cash flows, for the period then ended in accordance
with the prevailing accounting principles and standards set out as per the Article No: 37 of the Banking Act No:
5411, and other regulations, communiqués, circulars and pronouncements made by the Banking Regulation and
Supervision Agency in respect of accounting and financial reporting.

Additional paragraph for English translation;

The effect of the differences between the accounting principles summarized in Section 3 and the accounting
principles generally accepted in countries in which the accompanying financial statements are to be distributed
and International Financial Reporting Standards (IFRS) have not been quantified and reflected in the
accompanying financial statements. The accounting principles used in the preparation of the accompanying
financial statements differ materially from IFRS. Accordingly, the accompanying financial statements are not
intended to present the Bank’s financial position and results of its operations in accordance with accounting
principles generally accepted in such countries of users of the financial statemenis and IFRS.

Giiney Bagimsiz Denetim ve Serbest Muhasebeci Mali Miigavirlik Anonim Sirketi
A member firm of.Ermst&Young Global Limited

Fatma Eru iicel
Partner, SMMM

Istanbul
August 1, 2013

A epembier {irm of Eronst & Young Global Limited
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The unconsolidated financial report for the six month period ended designed by the Banking Regulation and
Supervision Agency in line with Communiqué on Financial Statements to be Publicly Announced and the
Related Policies and Disclosures consists of the sections listed below:

GENKERAL INFORMATION ABOUT THE BANK

UNCONSOLIDATED FINANCIAL STATEMENTS OF THE BANK

EXPLANATIONS ON THE ACCOUNTING POLICIES APPLIED IN THE RELEVANT PERIOD

INFORMATION ON FINANCIAL STRUCTURE OF THE BANK

EXPLANATORY DISCLOSURES AND FOOTNOTES ON UNCONSOLIDATED FINANCIAL
STATEMENTS

OTHER EXPLANATIONS AND FOOTNOTES

INDEPENDENT AUDITORS® REVIEW REPORT
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The accompanying unconsolidated financial statements for the six month period end and notes to these financial
statements which are expressed, (unless otherwise stated) in thousands of Turkish Lira, have been presented
based on the accounting books of the Bank prepared in accordance with the Regulation on the Principles and
Procedures Regarding Banks’ Accounting Applications and Safeguarding of Documents, Turkish Accounting
Standards, Turkish Financial Reporting Standards and related appendices and interpretations of these, and have

been reviewed.
- . 4 . 'y v . . - u

Huseyin OZKAYA seyin ARITKAN

Chaifffian of the Board Member of Board of Assistant General Manager Financial Reporting
of Directors Directors and General In charge of Finance Senior Manager
Manager W—
i&x Z
Ayse RORKMAZ ‘Mdrwan GHANDOUR
Member of Board of Directors Member of Board of Directors and Audit
and Audit Committee Member Committee Member

Contact information of the personnel in charge of addressing questions about this financial report:

Name-Surname / Title : Hiiseyin ARITKAN / Financial Reporting Senior Manager
Telephone Number 90 {212) 304 86 55
Fax Number 90 (212) 304 84 45

Odea Bank A.S, Sicil No: 812115, www.adeabank.com.tr
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ODEA BANK ANONIM SIRKETT
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2013

{Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION ONE
GENERAL INFORMATION

L Bank’s Incorporation Date, Beginning Statue, Changes in the Existing Statue

QOdea Bank A.5. was established as a deposit bank with USD 300 Million capital with the permission of BRSA
numbered 4432 dated October 27, 2011, which was published in the Official Gazette on October 28, 2011,
numbered 28098. Odea Bank A.S. started its operations in the "foreign banks founded in Turkey" group, by
taking operating pernussion from BRSA numbered 4963 on Septermber 28, 2012, which was published in
Official Gazette dated QOctober 2, 2012 numbered 28429,

I Explanations Regarding Bank’s Shareholding Structure, Shareholders Holding Directly or
Indirecily, Collectively or Individually, the Managing and Controlling Power and Changes in
Current Year, if any and Explanations on the Controlling Group of the Bank

As of June 30, 2013 and December 31, 2012, the shareholders’ structure and their ownerships are summarized as
follows:

Current period Prior period
Share Share Share Share
Name of the shareholders Amount Ratios % Amount Ratios %
Bank Audi sal-Audi Saradar Group 994147 G1,49%% 441,157 82,688%
Audi Saradar Private Bank 90.698 8,348% 90.698 17,000%
Raymond Audi 555 0,051% 555 0,104%
Samir Hanna 5355 0,051% 555 0,104%
Freddie Baz 555 0,051% 555 0,104%
1.086.510 100,00% 333.520 100,00%

With the permission of BRSA dated June 21, 2013 and numbered 20008792.84.1-15704, the Bank’s paid in
capital has increased to 1.086.510 TL in the form of cash injection. As of June 30, 2013 the Bank’s paid in
capital consists of 10.865.100.000 shares which nominal value is TL 0,10.

ey
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ODEA BANK ANONIM SIRKETI

NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2013

{Amounts expressed in thousands of Turkish Lira (TL)Y unless otherwise stated.)

I1I.  Explanations Regarding the Chairman and the Members of Board of Directors, Audit Committee,
General Manager and Assistants and Their Shares and Areas of Responsibility in the Bank

Title
Chairman of the Board of Directors

Vice President Of The Executive Board

Members of the Board of Directors

dMember of the Board of Directors and General Manager

Deputy General Manager

Assistant General Managers

Name and Surname
Samir HFANNA

Marwan
GHANDOUR

Raymond AUDBI

Imad FTANI

Abdullah brahim A
ALHOBAYB

Freddie BAZ

Hatem Ali SADEK

Ayse KORKMAZ

Hiiseyin OZKAYA

Erol
SAKALLIOGLY
Alpastan
YURDAGUL
Antoine
BOUFARAH
Cem
MURATOGLU

Fevzi Tayfun
KUCUK

Gakban ERKIRALP

Naim HAKIM
Serkan OZCAN

Yalgm: AVCI

Responsihility
Chainnan

Member Of The Board Of
Directors/Member Of Audit
Commitiec

Member Of The Board Of
Directors

Member Of The Board Of
Directors

Member Of The Board Of
Directors

Member Of The Board Of
Directors

Member Of The Board Of
Dircctors

Member Of The Board Of
Directors/Member Of Audit
Commitiee

Member of Board of Directors
and General Manager

Commercial Banking

Financial Institutions and
Investment Banking
Operation and Information
Technologies

Retail Banking

Business Solutions , Direct
Banking , Transactional
Banking

Treasury and Financial
Institutions

Finance

Economic Research and
Strategic Planaing

Corporate Banking

Education

High school

PHD Degree

High school
FHD Degree
Master Degree
PHD Degree

PHD Degrec

Bachelor’s
Degrce

Master Degree
Bachelor’s
Degree

Master Degree

Bachetor’s
Degree

Master Degree
Master Degree

Bachclor’s
Degree

Master Degree
Master Degree

Master Degree

1V.  Information About The Persons and Institutions That Have Qualified Shares:

Information about the persons and institutions that have qualified shares as of June 30, 2013:

Share Share Paid up Unpaid
Name of Shareholders Amount Ratios (*) Shares (*) Shares
Bank Audi sai-Audi Saradar Group 994.147  91,499% 994.147 -

Among the Board of Directors, senior management and auditors, only Raymond Audi, Samir Hanna and Freddie
Baz have sharelwolding in the bank at the rate of 0,051% separately.

(*) With the permission of BRSA dated June 21, 2013 and numbered 20008792.84.1-15704, the Bank’s paid in
capital has increased to 1.086.510 TL in the form of cash injection. As of June 30, 2013 the Bank’s paid in
capital consists of 10.865.100.000 shares which nominal value is TL 0,10.

V. Summary on the Bank’s Functions and Areas of Activity

The headquarter of the Bank is located in Istanbul and as of June 30, 2013, there are 20 domestic branches with
649 employees. The Bank is organized to operate in all operational aspects of corporate, commercial and retail
banking under the scope of 4th Article of the Banking Law, The Bank has no subsidiaries in the financial sector.

(2)
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SECTION TWO

UNCONSOLIDATED FINANCIAL STATEMENTS

Balance Sheet (Statement of Financial Position)

Statement of Off Balance Sheet Contingencies and Commitments

Statement of Income

Statement of Income and Expense [tems Accounted Under Shareholders’ Equits
Statement of Changes in Shareholders’ Equity

Statement of Cash Flow
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ODEA BANIK ANONIM SIRKETI
UNCONSOLIDATED BALANCE SHEET AS OF JUNE 30, 2013 AND
DECEMBER 31,2012

{Amounts expressed in thousands of Turkish Lira (TL) unlcss otherwise stated.)

I.  BALANCE SHEET — ASSETS (STATEMENT OF FINANCIAL POSITION)

Reviewed Audited
Current Period Prier Period
30.06.2013 31.12.2082
Note Ref
(Section TL FC Total TL FC Total
Five)

3 CASH AND BALANCES WI{TH THE CENTRAL BANK I-1 306,604 LOA%.741 1350405 271.873 137.904 409.777
H. FINANCIAL ASSETS AT FAIR YALUE THROUGH PROFIT ANP

LOSS (Nety 12 120,639 46,186 166,823 2.838 2173 5611
21 Financizl asseis hetd for rading 120,639 46,186 166,825 2.338 2173 5611
EAN Public sector debt securities 116714 - 116.7714 - - -
212 Share certificates - - - - - -
213 Derivative financial assets held for trading 3.865 46.180 50.051 2.838 2913 5.611
214 Other marketable seeurilies - - - - - -
2.2 Financial assets at fir value through profit and loss - - - - - -
224 Public scctor debt securitics - - - - - -
222 Share certificates - - - - - -
223 Loans - - - - - -
224 Othier markelable securitics - - - - - -
HIL BANKS 1-3 353 134800 140.133 243.015 144.397 387412
I, MONEY MARKET PLACEMENTS 1.625.830 «  1.625.830 935.738 - 935,738
41 Interbank money marke: placements - - - - - -
4.2 Istanbul Stock Exchange meney market placements - - - - - -
4.3 Reeeivables from reverse repurchase agreements 1.625.830 - 1625830 935.738 - 935.738
V. FINANCIAL ASSETS AVAILABLE FOR SALE (Net) 1-4 1.159.461 - 1.159.461 78.132 - 78.132
5.1 Share certificates - - - - - -
52 Public sector debt securities 1.159.461 - 1.159.461 78.132 - 78.132
53 Orher markelable securies - - - - - -
VI LOANS AND RECEIVARLES I-5 3911406 2722305 6433721 1.083.095 648,593 1.731.688
6.1 Loans and receivables 3709891 2722315 6432206 LOR3.095 648.593  1.731.688
6.1.1 Loans to risk group of the Bank - - “ - - -
6132 Public sector debt securities - - - - - -
6.1.2 Other 3709891 2722315 6432206 1083095 048.593  1.731.688
6.2 Non-performing loans 1.977 - 1.977 - - -
6.3 Specific provisions (~) 462 - 462 - - -
VIL FACTORING RECEIVABLES - - “ - . -
VHL HELD TO MATURITY INVESTMENTS (Net) -6 - - - - - -
8.1 Public seetor debr seewritics - - - - - -
5.2 Other marketable securities - - - - - -
IX. INVESTMENTS IN ASSOCIATES {Net) -7 - - - - - -
9.1 Accounted for under equity method - - - - - -
9.2 Unconsalidated associales - - - - - -
9.2.1 Financial investments - - - - - -
922 Non-financial investments - - - - - -
X. INVESTMENTS IN SUBSHHARIES {Nety -8 - - - - - -
161 Unconsolidated financial subsidiaries - - - - - -
162 Unconsolidated non-financial subsidiarics - - - - - -
XL JOINTLY CONTROLLED ENTITIES (JOINT VENTURES) (Net} [-9 - - - - - -
[ Accounted for under cquity method - - - - - -
1.2 Unconsolidated - - - - - -
H21  Financial subsidiaries - - - . - M
1nz2 Non-financial subsidiaries - - - - - -
B LEASE RECEIVABLES {Net) 1-10 - - - - - -
123 Finanes lense reccivables - - - - - -
122 Operating lease receivables - - - - - -
123 Other - - - - - -
124 Unearned income ( - ) - - - - - -
XnL DERIVATIVE FINANCIAL ASSETS FOR HEDGING PURPOSES 111 - - - - - -
13.3 Fair vahuc hedge - - - - - -
13.2 Cash Aow bedge - - B - - -
133 Hedge of net investment in foreign operations - - - - - -
Xy TANGIBLE ASSETS (Net) i-12 48.345 - 48.345 41342 - 41342
XV. INTANGIBLE ASSETS {Net) 13 31026 - 31.026 17.790 - 17.790
15.1 Goodwill - - - - - -
15.2 Qther 31.026 . 31.026 17.790 - 17.790
XYL INVESTMENT PROPERTY (Net) 1-14 - - - - - -
XVIL TAX ASSET 14.642 - 14.642 7.100 - 7.500
171 Current tax asset 3574 - 3.574 5423 - 5423
17.2 Deferred lax asset i-15 11.068 - 11.068 1.677 - 1.677
XVHL  ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

(Net) 16 - - - - - -
188 Held for sale - - - - - -
18.2 Discontinued operations - - - - - -
XX, OTHER ASSEYS 32718 67.303 100,021 18.272 1.317 19.589

TOTAL ASSETS 7.051.084  £035.345 11076429 2.699.195 934984  3.634.1479

The accompanying notes are an integral part of these financial statements,

4)
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ODEA BANK ANONIM SIRKETI
UNCONSOLIDATED BALANCE SHEET AS OF JUNE 30, 2013 AND
DECEMBER 31, 2012

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

|8 BALANCE SHEET ~ LIABILITIES AND EQUITY (STATEMENT OF FINANCIAL

POSITION)
Revicwed Audited
Current Period Prier Period
30.06.2013 31.12.2012
Note Ref.
{Section TL FC Toial TL FC Total
Five}

1, BEPOSITS 11-1 5,822,400 2.454.869 8277269 2.142.149 374997  2.517.146
Il Deposits frons risk group of the Bank 12,962 40 13.002 9,483 26 9109
1.2 Other 5.809.438 2.454.820 B8.264.267 2.133.066 374971 2.508.037
1L BERIVATIVE FINANCIAL LIABILITIES HELD FOR

TRADING -2 $2.689 37.096 79.785 - +4.390 4.3%0
11, FUNDS BORROWED 11-3 550 678.174 678.724 - 360.942 360.942
1v. MONEY MARKET BALANCES 11-4 725,269 - 729.269 - - -
4.1 Interbank money markel fakings - - - - “ -
4.2 Istanbul Stock Exchange money market takings - - - - - -
43 Funds provided under repurchase agrecments 729.269 - 729.269 - - -
A\ MARKETABLE SECURITIES ISSUED (Net) - - - - - -
31 Bills - - - - - -
3.2 Asset backed sccurities - - - - - B
53 Bonds - . . _ _ _
VL FUNDS - - - - - -
6.1 Borrower funds - - - - - -
6.2 Other - - - - - .
VH. SUNDRY CREDITORS 2.768 52 2,820 1.226 - 1.226
Vill OTHER LIABILITIES 11-5 17,381 9.098 36,479 16.511 4.928 21.439
IX. FACTORING PAYABLES - - - - - -
X. LEASE PAYABLES (Net) 11-6 - - - - - -
1.1 Finance lease payables - - - - - e
0.2 Operating lease payables - - - - - -
103 Other - - - - - -
.4 Deferred Mnance lease expenses - ) - - - - - -
XL DERIVATIVE FINANCIAL LIABILITIES FOR

HEDGING PURPOSES -7 - - - - - -

L1 Fair value hedge - - - - - -

iL2 Cash flow hedge - - - - - -
ih3 Hedpe of net investment in foreign operations - - - - - -
XIL. PROVISIONS 11-8 50.201 390.516 80.717 26,041 7.357 33.398
2.1 General loan loss provisions 38.581 30.516 65.027 11.132 7.357 18,489
22 Restructuring Teserves - - - - - -
12.3 Reserve for employee benefits 2.400 - 2,400 859 - 859
2.4 Insurance lechnical reserves (Net) - - - - - -
12.5 Other provisions 9.290 - 9.260 14.050 - 14.05¢
XEE TAN LIABILITY 11-9 11347 . [1.347 3.974 - 3.974
13.1 Current tax linbility 11.347 - 11.347 3974 - 3.974
132 Deferved tax liability - - - - - -
NEV. PAYABLES RELATED FO ASSETS HELD FOR SALE

AND DISCONTINUED OPERATIONS 11-10 - - - - - -
4.1 Held for sale - - - - - R
14.2 Discontizued operaticns - - - - - -
XV, SUBORDINATED LOANS 111 - 192.496 192,496 - 177.842 177.849
XVL SHAREUWOLDERS' EQUITY 1I-12 987.523 - 997,523 513.815 - 513.815
16.1 Paid-in capital £.086.510 - 1.086.510 533.520 - 533.520
16.2 Supplementary capital (1.045) - (1.045) (133) - {133)
16.2.1  Share prentium - . - - - -
16.2.2  Share cancellation profits - - - - - -
1623 Marketable securitics value increase fund (1.045) - (1.045) (133) - (133}
16.24  Tangible assets revaivation differences - - - - -
1625 Intangible assets revaluation differences - - - - - -
16.2.6 Investment praperly revaluation differeaces - - - - - -
16.2.7  Bonus shares obtained from associates, subsidiarics and joinily

controlled entities (joint vent.) - - - - - -
16.2.8  Hedging funds (Effective portion) - B - - - -
16.2.9  Accumulated valuation differences from assets held for sale and

from discontinucd operations - - - - - -
16,210 Other capital reserves - - - - - -
16,3 Profit reserves - - - - -
16.3.1  Lepol reserves - - - - - -
160.3.2  Statulory reserves - - - - - -
1633 Extraerdinary reserves .-, - - - - -
16.3.4  Other profii reserves - - - - - -
16.4 Profit or loss {57.542) - (97.942) (19.572) - (19.572)
1641 Prior years' income/ (losses) £19.572) - (19.572) - - -
16,42 Current year income/ (loss) {18.370) - (78.370) (19.572) - (19.572)
16.5 Minority shares 113 - - - - - -

TOTAL LIABILITIES AND EQUITY 7674128 3.402,301 11076429  2.703.716 930,463 3.634.179

The accompanying notes are an integral part of these financial statements.
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Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKET]
UNCONSOLIDATED STATEMENT OF OFF-BALANCE SHEET
CONTINGENCIES AND COMMITMENTS AS OF JUNE 30,2013 and DECEMBER 31, 2012

(Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

STATEMENT OF OFF-BALANCE SHEET CONTINGENCIES AND COMMITMENTS

Reviewenl Audited
Current Ferind Feior Period
U201 33231012
Nale Rel.
{Seclion TL FC Talal TE, ¥C Tal
Fivi)
A. OFF BALANCE SHEET CONTINGENCIES AND COMBIITMENTS (1+11+111} A611.902 R TO5.440 E4LITTI5 S00,564 942800 L443.433
1 GUARANTEES IEH-1 3KN.662 119,534 08,596 1048 2R.66 a4
L Lutiers of punrantee 388,127 46,052 434,379 61,948 14.126 76.074
LY Guiraiters sibject (o State Tonder L - - B - B -
LL2. Guarintees giva Tur forcign irade aperafions - - - - - -
LA Onher Jetteys of gurasice 388027 46,052 434,479 G1.948 14126 76.074
12 Baank loamnis - 4,555 6.555 - - -
12 {nipont Iether of aceeplance - 6,555 6.555 - . -
(A Othier hank swceptunees - - - - - -
13, Lustery ol cradit 535 66,927 67462 - L3940 13.240
13 Decumentay tters of crodit 535 66927 67462 - 13940 13.240
ERR Other lettrs of eruhi - - - - - -
4 Prefing B paven s guaraniee - - - - - -
15 Endorsanuits - - . . - -
LiL Endorscinents to the Central Bank of Turkey - - - - - -
152 Qiher anlorsenents - - . - - -
ih, Securilies ) purchisse guieumes - - - - - -
L1 Firtoritig, guarmives - - - - - -
1.8 Onlbier guirites - - - . +
19 Onher colliturads - - B - . -
1. COMMITMENTS 13H-1 p2LAKE) RG240 B14414 20481 43.115% 71594
2. Irevocable commitmans 218,574 666,240 Y14.414 29.451 41115 72,596
FANR Forwand asset purchase ancd salus comnntoms 109,302 SBT.901 OYT.203 19.651 4L871 61,522
21 Forwird deposil purchase and sales commiments - - . B - -
2.1 Share catal commitiient 1o sssectes and subsslaoe B - - - - -
21 Loan granhing comnuizients 122.052 6992 199044 2347 - 0547
2.1 Secunhes underwniang comuntinenls - - - - - -
21 Cotnmumanty for resuove deposit rojuarenens - - - . - -
21 Payinent comamtment for chiecks 15316 - 15316 283 - 283
2] Tax sodl Al hibaltics from expint camamimaits - - - - - -
21, Commamens for credit card expondiiure bmuis 965 . 465 - - -
2 Commuments for promotiogs related wirh crad < anet bankang senatien - . - - - -
2 Revurvablus from short sale commilinens - B - - - -
2 Payables for shent sule commitnients - - - - - -
Other irevecalde com iaits 53 1.347 L3g6 - 1.244 1.244
Revecable commiments - - - - - -
Revocable foan pranting commatimens - - - - - -
Othor revocabls commmtnunls - - - - - -
BERIVATIVE FINARNCIAL INSTRUMENTS 4475066 TATAGTS 12954741 408,138 RIL.648 1280823
Derivitive financial mstrumeants for hedging purposes - - - - - -
Finr vidue hedge N . - - - -
Cash flow huslge . . . . .
Hulge of net ivestment in Rorags opuratioss. - - . - - -
el for tradang Ir 4975000 1979675 12,954,741 40135 70688 1280823
Forward forcign v 333619 456958 210577 15.835 L57.806 173,731
Forward forcign corrency tran 59.104 346115 405219 .30 T0.844 86.644
Forwanl fircign curmaicy irinsactions-edl 225,515 10843 40)5.33% 9.035 TR052 B2.087
Swap ramsuctions related to foragn cormency. and mlezesd rates 2301743 4470224 06.772367 2817 592099 362916
FAURD K 1127334 3.220.247 252.604 134,510 387014
o] s 3.050.216 3.250.046 18213 366,589 384,802
Interest rate swaps-hay - 146837 146,337 - 45.500 45.500
Iuterest et - 136,837 46,837 3 45.500 45.50¢
Foretp curmeney, inturest rale asd sccunties o 2310704 2971310 5.297.014 122,483 121.643 244,176
Foreign comency eptions-Tay 11165382 L37544% 2.644.381 831,885 ITETE 121,761
Foreigi careacy eptivas-scil 1250872 1401843 2.652.033 38598 83817 122415
Ioterest e uptions-bay - - - - - -
Interest ke options-selt - - - - - -
Sovuritics oplions- - - B . - -
Socurities eptica - B - - - -
Foragn camacy falares - 42.306 2366 - - -
Foragn cameaey falores-buy - - - - - -
Furvign curmatey Ratares-sell - 42,366 42366 - - -
Tnterest re fatares - N7 31.887 - - -
Interedl rike Mabares-buy - 1817 31887 - - -
Intereit rake lutures-sell - - - - - -
Otlur . B - - - -
CUSTODY AND PLEDGED ITEMS {(IVHVHVE 4.779.830 ZI6LSIS TAHLIHS 67100 - 267100
TEEMS HELD IN CUSTODY 7358 H6.G87 164.045 458 - 458
4L A ol ageanent 13,773 - 1390 - - -
4.2 Invedment socurities held mcusiody 14.767 1.782 16.549 - - -
43 weved Tor collociion 25172 57.691 52.863 458 - 458
44 al notes recervat for colfoenion 43,646 7214 S0.860 - - -
45 s received Dor colluestion - - - - - -
46, Assets recervis] for publsc olfermg . . - . - -
ENA Othur 5 wher custody - . - - - -
48, Custindias + - - - - -
V. PLEBGED ITEMS 4042472 21954828 68780 200,442 - 266642
5.0 Markdoble secuntics . . - - - -
52 Guacuntoe nofes A57.054 27.023 484.077 |52 - 28512
53 Commuhilic 532.507 - 532,407 - - -
54 Waranis - - - - - -
35 Propurins 3402895 2057385 5.460.280 238130 - 238.130
56 Other pledped e 290136 111420 401.536 - - -
57 Plestpod toms-depositery - - - -« - -
vE ACCEPTED INDEPENDENT GUARANTEES AND WARRANTIES - - - - - -
TOTAL OFF BALANCE SUEET ACCOUNTS (A+8) Ll 291,732 E1.127.964 25415626 767464 52869 1.73.533

The accompanying notes are an integral part of these financial statements,
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Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI

UNCONSOLIDATED STATEMENTS OF INCOME FOR THE PERIOD

ENDED JUNE 30, 2013

(Amounts expressed in thousands of Turkish Eira (TL) unless otherwise stated.)

II.  STATEMENT OF INCOME

Note Reviewed Unaudited

(Section Current Period Curreat Period

Five) a1,01-30,06.2013 01,04-30.06.2013

L INTEREST INCOME V-] 220.088 137.675
11 Interest on loans 150.841 07.178
1.2 Interest received from reserve deposits - -
L3 Interest received fram banks 4.148 1.826
14 Interest received from money market placements 45.921 25,139
1.5 Interest received from marketable securities portfolio 19168 13.522
151 Held-for-rading financial assets 3.667 1.276
152 Financial assets at fair value through profit and loss - -
153 Available-for-sale financial assets 15.501 12.244
154 Investments held-to-maturity - -
16 Finance lease income - -
1.7 Other interest income 10 10
H. INTEREST EXPENSE V-2 £94.899 1£6.284
21 Interest on deposits 188.260 112.287
22 Interest on funds borrowed 6,150 3,508
23 Interest on money market! borrowings 489 489
24 Intgrest on securities issued - -
25 Other interest expense - -
HL NET INTEREST INCOME {1-11) 25.18% 2130
v, NET FEES AND COMMISSIONS INCOME 704 250
4.1 Fegs and commissions received 3.163 1.852
4.1 Non-cash loans 2,057 1.311
412 Other V.12 1.306 541
4.2 Fees and commissions paid 2.430 1.662
4.2 Non-cash loans - -
422 Other 1v-i2 2459 1.662
v. DIVIDEND INCOME 1v-3 - -
v NET FRADING INCOME V-4 36.041 27.462
6.1 Securities irading gains: (losses) 1.692 2.061
0.2 Gairv(losses) from derivative financial instraments (15.676} {25.709)
6.3 Foreign exchange gainss (losses) 30,025 51110
viL OTHER OPERATING INCOME V-5 415 330
VIIL NET OPERATING INCOME ([H+IV+V+VEH V) 62.349 49.433
X, PROVISION FOR LOAN 1LOSSES AND OTHER RECEIVABLES {) V-5 49,412 28,087
X OTHER OPERATING EXPENSES () V-7 98.651 54,966
X1 NET OPERATING INCOMEALOSS) (VIII-IX-X) (85.714) (33.620)
NIL AMOUNT IN EXCESS RECORDED AS GAIN AFTER MERGER - ~
XiIL PROFIT / (LOSS) ON INVESTMENTS ACCOUNTED FOR UNDER THE EQUETY METHOD - -
Xiv. GAIN / (1.OSS) ON NET MONETARY POSITION - -
XV, PROFIT/{LOSS) FROM CONTINUED OPERATIONS BEFORE TAXES (XI+...+XIV) V-8 (85.714) (33.620)
XVL TFAX PROVISION FOR CONTINUED OPERATIONS (%) V-9 7.344 1.324
16,1 Provision for current income taxes (2.081) {2.081)
162 Frovision fer deferved taxes 9.425 3.405
XV NET PROFITALOSS) FROM CONTINUED OPERATIONS {(XV2X VD) IV-1¢ (78.370) (32.296)
XVIEL INCOME ON DISCONTINUED OPERATIONS - -
18.1 Income on assets held for sale - -
18.2 Income on sale of associates, subsidiaries and jointly controlled entitics (Joinl venlures) - -
18.3 Income on other discontinued operations - -
NIX, LOSS FROM DISCONTINUED OPERATIONS (-] - -
1%.1 Loss from assets held for sale - -
19.2 I.0ss on sale of associates, subsidiarics and jointly controlled entities (Joint ventures) - -
19.3 Loss from other discantinued operations - -
XX, PROFIT / {(LOSS) ON DISCONTINUED OPERATIONS BEFORE TANES (XVII-XIX) - -
XXIL TAX PROVISION FOR DISCONTINUED CPERATIONS {2) - -
20 Provision for current income taxes - -
212 Provision for deferred taxes - -
XXIL NET PROFIT/LOSS FROM DISCONTINUED OPERATIONS (XX2XXI) - -
XXHE NET PROFIT/LOSS {XVIFXXIT) V-1 (78.370) (32.296}

The accompanying notes are an integral part of these financial statements.
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Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
UNCONSOLIDATED STATEMENT OF INCOME AND EXPENSE ITEMS ACCOUNTED
UNDER SHAREHOLDERS® EQUITY FOR THE PERIOD ENDED JUNE 30, 2013

{Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

1Iv. STATEMENT OF INCOME AND EXPENSE ITEMS ACCOUNTED UNDER
SHAREHOLDERS’ EQUITY

Reviewed
Current Period
01.01-30.06.2013

I.  Additions to marketable securities revaluation differences for availabie for sale financial assets {1.140)
II.  Tangible assets revaluation differcnces
HL  Intangible assets revaluation differences
IV.  Forcign currency translation differences for foreign currency transactions
V.  Profit/Loss from derivative financinl instruments for cash flow hedge purposes (Effective portion of fair value
differences)
¥I.  Profit/Less from derivative financial instrutwents for hedge of net investment in foreign operations (Effective
pertien of fair vaiue differences)
Vil,  The cffect of corrections of errors amd changes in accounting policies
VHI.  Other profit loss items accounted for under equity due to TAS

IX.  Deferred tax of valuation differences 228
X.  Total Net Profit/Loss accounted under equity (I+11+...+IX) (912)
XL  Profit/Loss (78.370)
1.1 Change in fair value of marketable securities (Transfer to Profit/Loss) -
1.2 Reclassification and transfer of derivatives accounted for cash flow hedge purposes 1o Income Statement -
1.3 Transfer of hedpe of nel isvestments in foreign operations to Income Statement -
1.4 Other (78.370)
X, Total Profit/Loss acceunted for in the period (X£X1) (79.282)

The accompanying notes are an integral part of these financial statements.
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Transiated info English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
UNCONSOLIDATED STATEMENTS OF CASH FLOW
FOR THE PERIOD ENDED JUNE 30, 2013

{Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

VI STATEMENT OF CASH FLOW
Reviewed
Prier Peried
(11.61-30.06.2013
A, CASH FLOWS FROM BANKING OPERATIONS
L1 Operating profit before changes in operating assets and liabilities (105.959)
L1t Interest received 106,952
1.1.2  Intercst paid 120.362
[.1.3  Dividend received -
1.1.4  Fees and commissions received 20.920
1.1,5  Other income 3.394
1.1.6  Collections from previously written off loans -
1.1.7  Paymenis io personnel and service suppliers 94,485
1.1.8  Taxes paid 22.378
1.1.9  Others -
52 Changes in operating assets and labilitics 1.128.323
1.2.1  Net {increase) decrease in financial assets held for trading (115.294)
1.2.2  Nel {increase) decrease in financial assets at fair value through profit or loss (30.955)
1.2.3  Net {increase) decrease in duc (rom banks and other financial institutions (902.615)
1.2.4 Nel {increase) decrease in loans (4.606.391)
1.2.5 Net {increase) decrease in other assets (25.477)
1.2.6  Net increase (decrzase) in bank deposits 5.214
1.2.7  Net increase (decrease) in other deposits 5.703.001
1.2.8  WNet increase (decrease) in funds borrowed 1,060.283
1.2.9  Net increase (decrease) in matured payables -
1.2.10 Net increase (decrease) in other liabilities 40.557
L Net cash provided from banking operaticns 1.022.364
B. CASH FLOWS FROM INVESTING ACTIVITIES
. Net cash provided from investing activities (1.099.264)
2.1 Cash paid for purchase of jointly controlied entilics, associates a subsidiaries -
2.2 Cash obizined from sale of jeintly controlled entities, associates and subsidiaries -
23 Fixed assets purchases 26.329
24 Fixed asscls sales -
25 Cash paid lor purchase of financiat asseis available for sale 1.072.935
2.6 Cash oblained from sale of financial assets available for sale -
2.7 Cash paid for purchase of investment securities -
2.8 Cash obtained from sale of investment securities -
29 Others -
C. CASH FLOWS FROM FINANCING ACTIVITIES
HE  Net cash provided from financing activities 552,990
kN Cash obtained from funds borrowed and sccurilies issued -
32 Cash used for repayment of funds borrowed and securities issued -
33 Issued debt instruments -
kR Dividends paid -
5 Payments for finance leases -
3.6 Others (%) 352.990
v. Effect of change in forcign exchange rate on cash and cash equivalents 10,735
v, Net increase / {decrease) in cash and cash equivalents 486.825
YL Cashoand cash equivalents at beginning of the period 1,597,161
VIE  Casheandt cash equivalents at end of the period 2,083.986
*) With the pecmission of BRSA dated fune 21, 2013 and numbered 20008792,84.1-15704 the Bank’s paid in capital has increased to 1.086.5:0 TL in

the form of cash injection.

The accompanying notes are an integral part of these financial statements.
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Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
AS OF JUNE 30, 2013

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION THREE
ACCOUNTING PRINCIPLES

1. Basis of Presentation

The Bank prepares financial statements and notes according to Communiqué on Banks® Accounting Practice and
Maintaining Documents published in the Official Gazette numbered 26333 dated November I, 2006,
Communiqué on Financial Statements to be Publicly Announced and the Related Policies and Disclosures
published in the Official Gazette numbered 28337 dated June 28, 2012, Turkish Accounting Standards (TAS),
Turkish Financial Reporting Standards (TFRS), other regulations, communiqués, circulars and pronouncements
made by Banking Regulation and Supervision Agency (BRSA) in respect of accounting and financial reporting
and maintains its books of accounts in Turkish Lira. The preparation of financial statements in conformity with
TAS requires the use of certain critical accounting estimates by the Bank management to exercise its judgment
on the assets and liabilities on the balance sheet and contingent igsues as of the balance sheet date. These
estimates are being reviewed regularly and, when necessary, suitable corrections are made and the effects of
these corrections are explained in the related notes and reflected to the income statement.

The financial statements have been prepared in TL, under the historical cost convention except for the financial
assets and liabilities carried at fair value,

The preparation of {inancial statements in conformity with TAS requires the use of certain critical accounting
estimates by the Bank management to exercise its judgment on the assets and Habilities of the balance sheet and
contingent issues as of the balance sheet date. These estimates, which include the fair value calculations of
financial instruments and impairments of financial assets are being reviewed regularly and, when necessary,
suitable corrections are made and the effects of these corrections are reflected to the income statement.
Assumptions and estimates that are used in the preparation of the accompanying financial statements are
explained m the following related disclosures.

The amendments of TAS and TFRS, except TFRS 9 Financial Instruments, which have been published as of
reporting date but have not been effective, have no impact on the accounting policies, financial condition and
performarnce of the Bank. The Bank assess the impact of TFRS 9 Financial Instruments standard.

Additional paragraph for convenience translation into English:

The differences between accounting principles, as described in the preceding paragraphs, and accounting
principles generally accepted in countries in which the accompanying unconsolidated financial statements are to
be distributed and International Financial Reporting Standards (“IFRS”) have not been quantified in the
accompanying unconsolidated financial statements. Accordingly, the accompanying unconsolidated financial
statements are not intended to present the financial position, results of operations and changes in financial
position and cash flows in accordance with the accounting principles generally accepted in such countries and
IFRS.

(1D



Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

{Amounts expressed in thousands of Turkish Eira (TL) unless otherwise stated.)

il. Explanations on Usage Strategy of Financial Assets and Foreign Currency Transactions

The Bank uses financial assets intensely by its nature. The Bank’s basic strategy regarding the use of financial
assets is intended for ensuring the balance between the profits from and risk levels of assets,

The Bank’s main funding source is the deposits accepted for various time periods and apart from deposits, the
most important funding sources are equities and generally medium and long term borrowings obtained from
foreign financial institutions. In order to use these sources in high-yield and high-quality financial assets, the
Bank follows an asset-liability management strategy while managing interest rate risk, liquidity risk, exchange
rate risk and credit risk within the framework of risk limits and legal limits determined by the Bank. With an
effective asset-liability management strategy, it is aimed to ensure increasing profitability and strengthening
equities.

The Bank aims at creating an optimum maturity risk and working with a positive margin between cost of
resource and product yield in the process of asset and liability management.

As a component of the risk management strategy of the Bank, the management of risk bearing short positions of
currency, interest or price movements is performed only by the Treasury and using the limits defined by the
Board of Directors.

The Bank accounts for the transactions denominated in foreign currencies in accordance with TAS 21 “The
Effects of Changes in Foreign Exchange Rates”. As of June 30, 2013 foreign exchange gains and losses arising
from transactions that are completed, are translated to TL by using historical foreign currency exchange rates.
Balance of the foreign currency denominated monetary assets and liabilities are converted into TL by using
foreign currency exchange rates of the Bank for the year end and the resulting exchange differences are recorded
as foreign Exchange gains and losses.

HI.  Explanations on Forward and Option Contracts and Derivative Instruments

The Bank’s derivative instruments consist of options, foreign currency and interest swaps and forward foreign
currency buy/sell transactions, Derivative instruments are accounted for at their fair values as of the contract
date and subsequently valued at fair value. Certain derivative instruments, although economical hedges, are
accounted as trading transactions since they are not qualified to be a hedging instrument as per “Financial
{nstruments: Recognition and Measurement” (“TAS 397).

Contract amounts of derivatives are recorded in off the balance sheet contingencies and commitments.

There are no embedded derivatives separated from the host contract or that are designated as hedging
instruments as of the balance sheet date.

iV.  Explanations on Interest Income and Expenses
Interest income and expenses are recognized in the statement of income on an accrual basis.

In accordance with the related regulation, interest accruals of the non-performing loans are reversed and interest
income related to these loans is recorded as interest income only when collected.

V. Explanations on Fees and Commission Income and Expenses

All fees and commission income/expenses are recognized as income at the time of realization and during the
peried where the service is provided. Loan related fees and commissions paid to or received from the other
institutions are considered as transaction costs and accounted as such fees and commissions received as a result
of the service agreements or arising from negotiating or participating in the negotiation of a transaction on behalf
of a third party are recognized either in the period when the transaction is realized.

(12)



Translated into Inglish from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

(Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated, )

VI.  Explanations on Financial Assets

Financial instruments comprise financial assets, financial liabilities and derivative instruments. Financial
instruments affect liquidity, market, and credit risks on the Bank’s balance sheet in all respects.

Basically, financial assets create the majority of the commercial activities and operations of the Bank. These
instruments expose, affect and diminish the liquidity, credit and interest risks in the financial statements.

All regular way purchases and sales of financia] assets are recognized on the seitlement date. The settlement date
is the date that the asset is delivered to or by the Bank. Setilement date accounting requires (a} accounting of the
asset when acquired by the institution and (b) disposing of the asset out of the balance sheet on the date settled
by the institution; and accounting of gain or loss on disposal. Changes in fair value of assets to be received
during the period between the trade date and the settlement date are accounted for in the same way as the
acquired assets,

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame generally established by regulation or convention in the market place.

The methods and assumptions used in the recognition and measurement of financial instruments are mentioned
below.

Cash, Banks, and Other Financial Institutions

Cash and cash equivalents comprise cash on hand, demand deposits, and highly liquid short-term investments
with maturity of 3 months or less following the purchase date, not bearing risk of significant value change, and
that are readily convertible to a known amount of cash and are carried at amortized cost. The book values of
these assets are their fair values,

Financial Assets at Fair Value Through Profit and Loss

Trading securities are securities which were either acquired for generating a profit from short-term fluctuations
in price or dealer’s margin, or are securities included in a portfolio with a pattern of short-term profit taking.

Trading securities are initially recognized at cost (which represents the fair value at the time). The positive
difference between the cost and fair value of such securities in the accounts is accounted for as interest and
income accrual, and the negative difference is accounted for as “Impairment Provision on Marketable
Securities” in balance sheet,

Held to Maturity mvestments

Investments held to maturity include securities with fixed or determinable payments and fixed maturity where
there is an intention of holding till maturity and the relevant conditions for fulfillment of such intention,
inchuding the funding ability and excluding loans and receivables.

Held to maturity investments are initially recorded at cost including transactions costs. After initial recognition
held to maturity investments are measured at amortized cost by using effective interest rate less impairment
losses, if any.,

Held-to-maturity securities are carried at “amortized cost” using the “effective interest method” after their initial
recognition. Interest income related with held-to-maturity securities is recorded in “Interest income” and
impairment arising from a decrease in cost or revalued amounts is recorded in *“Provision for impairment of
loans and other recefvables” accounts in balance sheet.

(13}



Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

VI. Explanations on Financial Assets (continued)
Financial Assets Available for Sale

Available for sale financial assets include all securities other than loans and receivables, securities held to
maturity and securities held for trading.

The marketable securities are initially recognized at cost including the transaction costs which represents the fair
value at the time.

After the initial recognition, available for sale seccurities are measured at fair value and the unrealized
gains/losses originating from the difference between the amortized cost and the fair value is recorded in
“Marketable Securities Value Increase Fund” under the equity. Fair values of debt securities that are traded in an
active market are determined based on quoted prices or current market prices,

The Bank classifies its securities as referred to above at the acquisition date of related assets.

Loans and receivables
Loans are non-derivative financial assets which have fixed or determinable payments and are not traded.

The Bank initially records leans and receivables at fair value including the related transaction costs. In
subsequent periods, they are accounted in accordance with TAS.

Foreign currency indexed loans are converted into TL from the foreign currency rate as of the opening date and
followed in TL accounts. Repayments are measured with the foreign currency rate at the payment date, the
foreign currency gains and losses are reflected to the statement of income.

Foreign exchange gains and losses on the foreign currency indexed loans are presented under foreign exchange
gains and losses in the statement of income.

VII. Explanations on Impairment of Financial Assets

At each balance sheet date, the Bank evaluates the carrying amounts of its financial asset or a group of financial
assets to determine whether there is an objective indication that those assets have suffered an impairment loss. If
any such indication exists, the Bank determines the related impairment.

The Bank classifies its loans by considering the “Comnumiqué Related to Principles and Procedures on
Determining the Qualifications of Banks’ Loans and Other Receivables and the Provision for These Loans and
Other Receivables™ (“Provisioning Regulation™) published in the Official Gazette No. 26333 dated November 1,
2006 as non performing loans in the existence of evidence for loans not be collected and classifies related Ioans
and provides specific provision for related loans. Principals of related loans are collected primarily then interest
receivables are collected.

The collections made related to loans for which provision is made in the current period are reversed from the
“Provision for Loans and Other Receivables™ account in the income statement. The collections made related to
loans written off or provisioned in prior years are recorded to “Collections Related to the Prior Period Expenses™
under “Other Operating Income” account and related interest income is credited to the “Interest Received from
Non-performing Loans” account.

"Provision for Loans and Other Receivables” account in the income statement is closed by reversing of
provisions for possible losses.

As of 30 June 2013, the Bank has specific provision amount to 462 TL for its non-performing loans (31
December 2012: None).

The Bank provides general provision by considering the “Communiqué Related to Principles and Procedures on
Determining the Qualifications of Banks® Loans and Other Receivables and the Provision for These Loans and
Other Receivables” {“Provisioning Regulation™) published in the Official Gazette No. 26333 dated November 1,
20006.
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Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

(Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

VIIi. Explanations on Offsetting of Financial Assets and Liabilities

Financial assets and liabilities are offset when the Bank has a legally enforceable right to set off, and the
intention of collecting or paying the net amount of related assets and liabilities or the right to offset the assets
and Habilities simultaneously. Otherwise, there is not any offsetting transaction about financial assets and
liabilities,

IX. Explanations on Sales and Repurchase Agreements and Lending of Securities

The sales and purchase of government securities under repurchase agreements made with the customers are
being recorded in balance sheet accounts in accordance with the Uniform Chart of Accounts. Accordingly in the
financial statements, the government bonds and treasury bills sold to customers under repurchase agreements are
classified under securities held for trading, available for sale and held to maturity depending on the portfolio
they are originally included in and are valued according to the valuation principles of the related portfolios.
Funds obtained from repurchase agreements are classified as a separate sub-account under money markets
borrowings account in the liabilities. These transactions are short-term and consist of domestic public sector
debt securities,

Funds given against securities purchased under agreements to resell (“reverse repo”} are accounted under
“Receivables from reverse repurchase agreements” on the balance sheet. The difference between the purchase
and determined resell price is accrued over the life of repurchase agreements.

The income and expenses from these transactions are reflected to the “Interest Income on Marketable Securities”
and “Interest Expense on Money Market Borrowings” accounts in the income statement.

As of June 30, 2013, the Bank has TIL. 1.625.830 of reverse repo repo transactions {(December 31,2012: TL
935.738).

As of June 30, 2013, the Bank has TL 729.269 repo transactions (December 31,2012: None).

As of June 30, 2013, the Bank does not have any marketable securities lending transaction (December 31,2012;
None).

X Explanations or Assets Held for Sale and Discontinued OQperations

Assets held for sale with high probability of sale, are those under a plan prepared by the management regarding
the sale of the asset to be disposed (or else the group of assets), together with an active program for
determination of buyers as well as for the completion of the plan. Also the asset (or else the group of assets)
shall be actively marketed in conformity with its fair value. On the other hand, the sale is expected to be
journalized as a completed sale within one year after the classification date; and the necessary transactions and
procedures to complete the plan should demonstrate the fact that the possibility of making significant changes or
canceling the plan is low.

The Bank does not have any assets held for sale as of June 30, 2013.
A discontinued operation is a division of a bank that is either disposed or held for sale, Results of discontinued

operations are included In the income statement separately. The Bank does not have any discontinued
operations.
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XL Explanations on Goodwill and Other Intangible Assets
There is no goodwill regarding the investments in associates and subsidiaries,

Other intangible assets are accounted for at cost less accumulated amortization. Other intangible assets are
amortized with straight-line method based on their economic Hves.

As of the balance sheet date, all softwares are purchased and there are no completed or continuing software
development projects by the Bank,

XII.  Explanations on Tangible Fixed Assets
Tangible fixed assets are accounted for at acquisition cost less accumulated depreciation.
Depreciation of assets held less than one year as of the balance sheet date is accounted for proportionately.

Depreciation method is not changed in the current period. The annual rates used, which approximate rates based
on the estimated economic useful lives of the related assets, are as follows:

Y
Buildings 2
Safety box 2
ATM 10
Furniture, fixtures and others 20
Office equipments 25

Gain or loss resulting from disposals of the tangible fixed assets is reflecied to the income statement as the
difference between the net proceeds and net book value.

Normal maintenance and repair cost of the properties are expensed.
There is no pledge, mortpage, or any other lien on tangible fixed assets,

XIIE. Explanations on Leasing Transactions

Tangible fixed assets acquired by financial leases are accounted for in accordance with TAS No:17. In
accordance with this standard, the leasing transactions, which consist only foreign currency liabilities, are
translated to Turkish Lira with the exchange rates prevailing at the transaction dates and they are recorded as an
asset or a liability. The foreign currency liabilities are translated to Turkish Lira with the Bank’s period end
exchange rates. The increases/decreases resulting from the differences in the foreign exchange rates are recorded
as expense/income in the relevant period. The financing cost resulting from leasing is distributed through the
lease period to form a fixed interest rate,

In addition to the interest expense, the Bank records depreciation expense for the depreciable leased assets in
each period,

Operating lease payments are recognized as expense in the income statement on a straight line basis over the
lease term,

As of the balance sheet date, the Bank does not have authorization for any financial leasing transactions as
lessor.

(16)



Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

Amounts expressed in thousands of Turkish Lira (TE) unless otherwise stated.

X1V. Explanations on Provisions and Contingent Liabilities

Provisions are recognized when there is a present obligation due to a past event, it is probable that an outflow of
resources embodying economic benefits will be required to seitle the obligation and a reliable estimate can be
made of the amount of the obligation, Provisions are determined by using the Bank’s best expectation of
expenses in fulfilling the obligation, and discounted to present value if material.

As of balance sheet date, there is not any case opened against to the Bank.

XV. Explanations on Liabilities Regarding Employee Benefits

Defined Benefit Plans

In accordance with the existing labor law, the Bank is required to make lump-sum termination indemnities to
each employee who has completed over one year of service and whose employment is terminated due to
retirement or for reasons other than resignation and misconduct.

The Bank has calculated provision for employee severance benefits in the accompanying financial statements in
accordance with TAS 19 “Employee Benefits” by using the “Projection Method” and discounted the total
provision by using the current market yield at the balance sheet date on government bonds based on their past
experiences i the issues of completion of personnel service period and severance pay eligibility.

The Bank has no retirement fund or foundation that the employees are the member of.

Defined Contribution Plans

The Bank pays contributions to the Social Security Institution of Turkey on a mandatory basis. The Bank has no
further payment obligations once the contributions have been paid. The contributions are recognized as
employee benefit expense when they are due,

Short-term Employee Benefits

In accordance with TAS No:19 “Turkish Accounting Standard on Employee Benefits’”; defined liabilities that
arise from unused leave payments are accrued in the related period and are not discounted.

XVI. Explanations on Taxation

Corporate tax:

According to the Article 32 of the Corporate Tax Law No 5520, accepted in the meeting of Grand National
Assembly of Turkey (TBMM) on June 13, 2006 and announced in the Official Gazette dated JTune 21, 2006, the
corporate tax rate has been decreased from 30% to 20%, effective from January 1, 2006 as per the Article 37 of

the Corporate Tax Law.

The tax legislation, requires advance tax of 20% to be calculated and paid based on earnings generated for each
guarter. Such advance taxes calculated and paid are offset against the final tax Hability for the year.

Tax returns are required to be filed between the first and twenty-fifth day of the fourth month following the
balance sheet date and paid in one installment until the end of the related month.

According to the Corporate Tax Law, tax losses can be carried forward for a maximum period of five vears

following the year in which the losses are incurred. Tax authorities can inspect tax returns and the related
accounting records for a retrospective maxumum period of five vears.
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XVI. Explanations on Taxation (continued)

The Bank makes necessary provisions over results of current period operations related with Income Tax and
Corporate Tax liabilities.

Deferred Tax Liability / Asset:

The Bank calculates and reflects deferred tax asset or liability on timing differences which will result in taxable
or deductible amounts in determining taxable profit of future periods.

In accordance with TAS No: 12 “Turkish Accounting Standard on Income Taxes” and the circular of BRSA
nmumbered BDDK.IDZM.2/13/1-a-3 dated December 8, 2004, the Bank calculates deferred tax asset on carry
forward tax losses and all deductible temporary differences except for general loan reserves, if sufficient taxable
profit in future periods to recover such amounts is probable; as well as deferred tax liability on all taxable
temporary differences. Deferred tax assets and liabilities are reflected in the accompanying financial statements
on a net basis.

The current taxes resulting from differences related to items that are debited or credited directly to equity is
netted with these accounts.

Furthermore, as per the above circular of BRSA, deferred tax benefit balance resulting from netting of deferred
{ax assets and kabilities should not be used in dividend distribution and capital increase.

The net deferred tax asset is included in deferred tax asset and the net deferred tax liability is reflected under
deferred tax Hability on the balance sheet. The deferred tax income stated under the deferred tax provision
antounting to TL 9.4235 in the statement of income.

XVIIL. Additional Explanations on Borrowings

The borrowing costs related to purchase, production, or construction of qualifying assets that require significant
time to be prepared for use and sale are included in the cost of assets until the relevant assets become ready to be
used or to be sold. Financial investment income obtained by temporary placement of undisbursed investment
loan in financial investments is offset against borrowing costs qualified for capitalization,

All other borrowing costs are recorded to the income statement in the period they are incurred.

The Bank has not issued convertible bonds

XVIIIL Explanations on Issued Share Certificates

The Bank does not have any issued debt securities. As of the date of approval of these financial statements, there
18 110 subsequent dividend announcement of the Bank.

XI1X. Explanations on Avalized Drafts and Acceptances

Avalized draft and acceptances are realized simultaneously with the payment dates of the customers and they are
presented as probable commitments in off-balance sheet accounts.
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XX. Explanations on Government Grants

There are no government grants utilized by the Bank.

XXI. Explanations on Segment Reporting

Since the Bank is not listed, disclosure requirements of IFRS 8 are not applicable for the Bank.

XXI11, Explanations on Other Matters

None, other than above explanations.

Explanation for convenience translation to English

The accounting principles used in the preparation of the accompanying financial statements differ from
International Financial Reporting Standards (IFRS). The effects of the differences between these accounting

principles and the accounting principles generally accepted in the countries in which the accompanying financial
statements are to be used and [FRS have not been quantified in the accompanying financial statements,

(19)



Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

{Amounts expressed in thousands of Turkish Eira (TL) unless otherwise stated.)

SECTION FOUR

INFORMATION ON FINANCIAL STRUCTURE
1. Explanations Related to the Capital Adequacy Standard Ratio

The method used for risk measurement in determining capital adequacy standard ratio, the capital adequacy ratio
is calculated in accordance with the “Regulation Regarding the Measurement and Evaluation of Banks® Capital
Adequacy Ratio” (the “Regulation”), “Regulation Credit Risk Mitigation Techniques”, “Regulation on
caleulation of Risk-Weighted Amounts of Securitizations” published in the Official Gazette No. 28337 dated
June 28, 2012 (*Regulation”) and “Regulation Regarding Banks’ Shareholders” Equity” published in the Official
Gazette No. 26333 as of November 1, 2006. As of June 30, 2013 the Bank’s capital adequacy ratio is 16,68 %
(31 December 2012: 36,42%).

In the computation of capital adequacy standard ratio, the information prepared in accordance with statutory
accounting requirements is used. The credit risk amount and market risk amount is calculated in accordance with
the communiqué on the "Measurement and Assessment of Capital Adequacy of Banks" and is taken into
consideration in the capital adequacy standard ratio calculation.

In the computation of credit risk amount, the Bank classifies its loans in relevant risk weighted assets taking into
considerations its risk class, and the remaining risk mitigating items. In taking into consideration of risk
mitigation items, “comprehensive financial collateral” method is used.

The values deducted from the capital base in the sharcholders’ equity computation are excluded while
calenfating credit risk-weighted assets. Assets subject to depreciation and impairment among risk-weighted
assets are included in the calculations over their net book values after deducting the relative depreciations and
provisions.

In the calculation of the value at credit risk for the non-cash loans and commitments and the receivables from
counterparties in such {ransactions are weighted after netting with specific provisions that are classified under
Habilities and calculated based on the “Regulation on Identification of and Provision against Non-Performing
Loans and Other Receivables”. The net amounts are then multiplied by the rates stated in the 3™ clause of Article
5 of the Regulation, reduced as per the “Regulation on Credit Risk Mitigation Techniques” and then included in
the relevant exposure category defined in the Article 6 of the Regulation and weighted as per Appendix-1 of the
Regulation.

In the calculation of the value at credit risk for the derivative financial the receivables from counterparties are
multiplied by the rates defined in the Appendix-2 of the Regulation, reduced as per the “Regulation on Credit
Risk Mitigation Techniques™ and then included in the relevant exposure category defined in the Article 6 of the
Regulation and weighted as per Appendix-1 of the Regulation.
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Explanations Related to the Capital Adequacy Standard Ratio (continued)

i Information related to the capital adequacy ratio;

0%

10%

Risk Weights
20% YuS0 8%

100%

150%

200%

The amount subject te credit risk

Risk Types
Contingent and Non-Contingent Receivables from central
governments or central banks
Contingent and Non-Contingent Receivables on Regional or
Local governments
Contingent and Non-Contingent Receivables on Administrative
Units and Non-commercial Enterprises
Contingent and Non-Contingent Receivables on Multilateral
Development Banks
Contingent and Noa-Contingent Receivables on Intemational
Organizations
Contingent and Non-Contingent Receivables on Banks and
Capital Market Intermediary
Centingent and Non-Contingent Corporate Receivables
Contingent and Non-Contingent Retail Receivables
Contingent and Non-Contingent Receivables Secured by
Mortgages
Past Due Receivables
Receivables defined in high risk category by Regulator
Sccured by mortgages
Securilization positions
Short-Term Receivabies from Banks, brokerage houses and
corporate
Investments similar to collective investment funds
Other Receivables

2.506414

15717

280.374

163.477

28.380
5.943,398

45.739
155

25,344

i98.340

13,261

Summary information related to the eapital adequacy ratio:

June 30, 2013

December 31,

2012

Capital Requirement for Credit Risk (Value at Credit Risk*0.08) (CRCR)

Capital requirement for market risk (IN(Value at Market Risk*0,08) (MRCR)

Capital requirement for operational risk (11F) (ORCR)
Sharehoelders’ Equity

Shareholders’ Equity/((CRCR+MRCR+ORCR) * 12.5) * 100

526.964
40.757
9.274
1.203.204
16,68

[46.393

2.668

678.578

36,42

{¥}As of June 30, 2013 the Bank, as per BRSA’s approval has calcutated value at opeartional risk based on 2012 year end income statement

and reflected the figure into capital adequecy calculation,
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I. Explanations Related to the Capital Adequacy Standard Ratio (continued)

Information related to the components of shareholders’ equity:

June 30, 2013

Decembier 31, 2012

CORE CAPITAL
Paid in Copital 1.086.510 533.520
Nominal capital £,086.510 533.520
Capital conunitments (-) - -
Inflation adjustment 1o share capital - -
Share premivm - -
Cancellation profits - -
Lepal reserves - -
Inflation adjustment of leyal reserves - -
Profit - -
Current period net profit - -
Prior years® profit - -
Provision for possible losses up to 25% of the Core Capital - -
Profit on disposal of assaciates, subsidiaries and immovables - -
Primazy subordinated debts up to 5% of the Core Capital - -
Losses that cannot be covered by reserves (-) 97.942 19.572
Current period loss (net} 78.370 19.572
Prior years” losses 19.572 -
Leaschold improvements {~) 14.800 13.696
Intangibvle assets (-) 31.026 17790
Deferred tax asset exceeding 10% of the Core Capital (-) - .
LExcess amount in the Article 56, Clause 3 of the Banking Law (- - -
‘Fotal Core Capital 942.742 482,462
SUPPLEMENTARY CAPITAL
General Joan loss reserves 69.027 18,489
45% of the revaluation reserve for movable fixed assels - -
45% of the of revaluation reserve for properties - -
Bonus shares of investment in assaciates, subsidiaries and  joint ventures - -
Primary subordinated loans excluded in the calculation of the Core Capilal - -
Secondary subordinaled loans 192.480 177.768
45% value increase of avaible for sale financial assets and associates and subsidiaries (1.045) (133}
Inflation adjusiment of capital reserve, profit reserve and prior years® income or loss (except inflation adjustment of
legai reserves, status reserves and extraordinary reserves) - -
‘Fotal Supplementary Cagital 260462 196.116
CAPITAL 1.203.204 678.578
DEDUCTIONS FROM THE CAPITAL -
Investnents in Unconsolidated Financial Institutions (Domestic, Foreign) and Banks - .
The Secondary Subordinated Loans extended to Banks, Financial Institutions {Pxomestic or Foreign) or Significant
Shareholders of the Bank and Debt Instruments That Have Primary Secondary Subordinated Loan Nature Purchased
From Them - -
Investiment in Financial nstitutions (Domestic, Foreign) and Banks, in which less thaa 0% equity interest is
exercised and that excecds 10% add more of the total core and supplementary capital of the Bank - -
Loans extended as contradictory to the acticles 50 and 51 of (he law - -
The net book vakue of Bank™s lmmovables that are 50% of sharcholders™ equity and immovables or conunodilies
that are received on behalf of the receivables from customers and are to be disposed according to banking law
article 57 as they have been held for more than five years from the acquisition date B -
Other - -
Total Sharcholders’ Equity
CORE CAPITAL 1.203.204 678.578
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1. Explanations Related to Market Risk

The Bank has defined market risk management operations and taken the necessary precautions in order to hedge
market risk within its financial risk management purposes, in accordance with the Communiqué on
“Measurement and Assessment of Capital Adequacy of Banks” which was published in the Official Gazette on
June 28, 2012 numbered 28337 and “Regulation Regarding Banks’ Shareholders’ Equity™.

The Board of Directors determines the hmits for the basic risk that the Bank is exposed to, Those limits are
revised periodically in line with the market forces and strategies of the Bank. Additionally, the Board of
Directors has ensured that the risk management division and senior management has taken necessary precautions
to describe, evaluate, confrol and manage risks faced by the Bank.

Interest rate and exchange rate risks, arising from the volatility in the financial markets are measured, and in the
computation of capital adequacy, the amount subject to risk calculated by using the standard method
(summarized below) is taken into consideration.

The risks of on-balance sheet and off-balance sheet accounts positions depending on fluctuations in the financial
markets are measured by the bank. Information regarding market risk which has taken into account in the

calculation of the regulatory capital is presented below:

Information Related to Market Risk

Amount

() Capital Requirement to be Employed For General Market Risk - Standard Method 9.149
(H) Capital Requircment to be Employed For Specific Risk - Standard Method -
(HIy Capital requirement for specific risk in securitisation positions- Standard Method -
(V) Capital Requirement to be Employed For Cumency Risk — Standard Method 23.707
(V) Capital Requirement to be Empioyed For Commodity Risk ~ Standard Method -
(V1) Capital Requirement to be Employed For Settlement Risk - Standard Method -
(V1) Capital requirement. for counterparty credit risk - Standard Method 1.425

{VIH) Total Capilal Requirement to be Empioyed For Market Risk Resulting From Options - Standard Method 64106
{IX} Capiial Requirement (o be Employed For Counterparty Risk - Standard Method -
{X) Total Capital Requircment 1o be Employed For Market Risk (FrIHTHEV+HVHVEVIIFVIEH} 40.757
{(XB) Capital requirement for market risk (125 x IX) or (12.5x X) 809,463
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Iil.  Explanations Related to Currency Risk

Foreign currency risk indicates the probability of loss that banks are subject to due to the exchange rate
movenients in the market. While calculating the share capital requirement, all foreign currency assets, liabilities
and forward transactions of the Bank are taken into consideration and value at risk is calculated by using the
standard method.

The Board of Directors sets limits for the positions and stop losses which are followed up daily and weekly. Any
possible changes in the foreign currency {ransactions in the Bank’s positions are also monitored.

The announced current foreign exchange buying rates of the Bank at June 30, 2013 and the previous five
working days in full TL are as follows (Bank’s FC evaluation rates):

June 24, 2013 June 25, 2013 June 26, 2013 June 27, 2013 June 28, 2013
usD 1,%407 1,9339 1,9320 1,9272 1,9248
CHF 2,0707 2,0649 2,0504 2,0355 2,0323
GBP 2,9767 2,9826 2,9652 2,9415 2,9292
100 JPY 1,9733 £,9300 1,9748 1,9590 1,9400
EURO 2,5426 2,5380 2,5192 2,5109 2,5137

The simple arithmetic averages of the major current foreign exchange buying rates of the Bank for the thirty
days before June 30, 2013 are as follows:

Monthly Average Forcign
Exchange Rate

UsSD 1,8963
CHF 2,0240
GBP 2,9275
100 JPY 1,9415
EURO 2,5001
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1.  Explanations Related to Currency Risk (continued)

June 30, 2013 EUR USD QTHER TOTAL
Assets
Cash {Cash in Vault, Foreign Currency Cash, Maney in Transit,
Cheques Purchased, Precious Metals) and Balances with the Central Bank of Turkey 203.802 845.667 272 1.049.741
Banks 54.401 77.0619 8.380 139.800

Financial Assets al Fair Value Through Profit and Loss (¥#+%) - - - -
Maoney Market Placements - - - -
Available-For-Safe Financial Assels - - -
Loans (%) 784318  2.786.577 - 3.570.895
Subsidiaries, Associntes and Jointly Controlled Entities - - - -
Held-To-Maturity Investments - - - -
Derivative Financial Assets for Hedging Purposes “ - - -

Tangible Assets - - - -
Intangible Assets - - - -
Other Assets (#+%) 25733 41.570 - §7.303
Total Assets 1.068.254  3.750.833 8.652 4.827.739

Liabilities
Bank Deposits - - - -
Other Deposits 565.532 1.885.265 4.072 2454869

Derivative financial liabilities(**++) - - - -
Funds Provided From Otlier Financial Institutions 59.070 619,104 - 678.174
Subordinated Loan - 192.496 - £92.496
Miscellaneous Payables 11 41 - 52
Derivative Financial Liabilities for Hedging Purposes - - - -
Other Linbilities (¥¥%) 1.494 7.593 Il 9.098
Tetal Liabilities 626.107 2,704,499 4.083  3.334.680
Net Balance Sheet Position 442,147  1.046.334 4.569  1.493.650
Net Off-Balance Sheet Position (359.828) (1.225.059) 79779 (1.505.168)
Financial Derivalive Assels 844,421 2,139,160 244021  3.227.602
Financial Derivative Liabilities 1.154.009 3345248 252.816  4.752.073
Forward deposit purchase commitments 57.119 88.679 157.834 303.632
Forward deposit sales commitments 107.359 107.650 69.260 284.269
Non-Cash Loans {**} 18.264 101.270 - [19.534
December 31, 2612
Total Assels 242.084 926.845 4.477 1.173.406
Total Liabilitics 154.502 T68.588 16 G23.106
Net Balance Sheet Position §7.582 158.257 4.461 256.300
Net Ofi-Balance Sheet Position {86.763)  (189.769) (5.039) {281.571)
Financial Derivative Assels 52.075 198.419 47.236 297.73¢
Financial Derivative Liabilities 129.457 394.009 50.492 573.958
Forward deposit pugchase commitiments - 18.264 - 18.264
Forward deposit sales commitments 9.381 12.443 1.783 23.607
Non-Cash Loans (**) 5.934 22.132 - 28.066

(*) Foreign currency indexed loans amounting 10 TL 848.580 are included in the loan portiolio.

(**)  There are no effects on the net off-balance sheet position.

(*#%)  GLLP with FC were not included in cwrency risk cafculation.

(**=**) Prepaid expenses, financial asscls at fair value through profit and loss and derivative {inancial liabilities were not included in
curyeney risk calculation.

Foreign currency sensitivity:

The Bank holds EUR and USD currencies positions mainly. The following table details the Bank’s sensitivity to
a 10% increase or decrease in the TL against UUSD and EUR. 10% is the sensitivity rate used when reporting
foreign currency risk internally to key management personnel and represents management’s assessment of the
possible change in foreign exchange rates. Positive/{Negative) number indicates a change in profit or loss and
other equity where USD and EUR increase 10% against TL.

Change in currency rale in % Effect on profit or loss (%) Effect on eguity

June 30, December 31, June 30, December 31,

2013 2012 2013 2012

usp %l (17.873) 3.151 {17.873}) 3,151

usp S5(10) 17.873 (3.159) 17.873 @a.asn

EUR %l0 8.232 82 8.232 82

EUR %6(10) (8.232) (82) (8.232) (82)
(*) Represents before tax amounts.
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Explanations Related to Interest Rate Risk

Interest rate risk shows the probability of loss related to the changes in interest rates depending on the Bank’s
position, and it is managed by the Asset-Liability Commitiee. The interest rate sensitivity of assets, liabilities
and off-balance sheet items related to this risk are measured by using the standard method and included in the
market risk for capital adequacy.

Risk Management Group performs duration, maturity and sensitivity analysis to protect the effect of interest rate
volatility and reported to the Asset-Liability Committee.

Simulations on interest income are performed in connection with the forecasted economic indicators used in the
budget of the Bank. The negative effects of the fluctuations in the market interest rates on the financial position
and the cash flows are minimized by revising budgeted targets.

The Bank management follows the market interest rates daily and revises the interest rates of the Bank whenever
Lecessary.

Since the Bank monitors maturity mismatches very closely a significant interest rate risk exposure is not
expected.

Information related to the interest rate sensitivity of assets, liabilities and off-balance sheet items (based
on repricing dates):

Uptol I-3 3-12 13 Over  Non-interest Total
Month Months Months Years 5 Years hearing
June 30, 2013
Assels
Cash (Cash in Vault, Foreign Currency Cash,
Money in Transit, Cheques Purchased, Precious
Metals) and Balances with the Central Bank of
Turkey - B - - - 1.356.403 1.356.405
Barnks - - - - - 140.153 144,153
Financial Assets at Fair Value Through Profit
and Lass 8.468 14,447 27.063 47.739 62,108 - 166.825
Money Market Placements 1.625.830 - - - - - 1.625.830
Available-For-Sale Financial Assets 77.168 313.810 454.468 276.168 37.847 - 1.159.461
Loans 660.127 694,542 1.956.681 2.288.732 832.124 1515 6,433,721
Held-To-Maturity Invesiments - - B - - - -
Other Assels - - - - - 194.034 194.034
Total Assets 2.371.593 1.022.799  2.438.212 2,612,639 439.079 1.692.107 [1.076.429
Liabilities
Bank Deposits - 5236 - - - 14 5.250
Customer Deposits 4.827.899  2.649.452 441.590 2,789 - 350.289 8.272.019
Money Market Borrowings 719,269 - - - - - 129.269
Miscellaneous Payables - - - - - 2.820 2.820
Subordinated Loons - - - - 192,496 - 192.496
Funds Provided From Other Financial institutions 131,162 28(.089 252013 14,468 - - 678.724
Other Liabilities (*) 25.321 29,903 23.858 703 - 1.116.066 1.195.851
Taotal Liabilities 5.713.651  1.965.680 717.461 17,952 192.496 L469.189 11.076.429
Balance Sheet Long Position - - 1720751 2.594.687 746.583 222918 5.284.939
Balance Sheet Short Position {3.342.038) (1.942.881) - - . - {5.284.939)
Off-Balance $heet Long Position 2987125 2041060 1.340.794 238.875 - - 6.807.954
Off-Balance Sheet Short Position {3.000.994) (2.053.533) (1.549.647) {239.797) - - {6.8343.971)
Tolal Position (3.355.927) (1.955.254) 1.711,898 2.593.765 746.583 222.918 (36,017}
*} The other liabilities line in the non-interest bearing colunm consist of shareholders™ equily amounting to TL $87.523, TL 11.347 tax Habilitics, TE

80,717 provisions and TL 36.479 other liabilities.
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IV. Explanations Related to Interest Rate Risk (continued)

Uptol 1-3 3-12 1-3 Over  Non-interest Total
Month Months Months Years 5 Years bearing
December 31, 2042
Assels
Cash (Cash in Vaull, Foreiga Currency Cash,
Moeney in Transit, Cheques Purchased, Precious
Metals) aad Balances wish the Central Bank of
Turkey 230.032 - - - 179.745 409,777
Banks 319.760 . - - - 67.652 387.412
Financiai Assels at Fair Value Through Profit
and Loss 703 1.949 2754 02 73 - 5.0§1
Money Market Placements 935.738 - - - - - 035.738
Available-For-Sale Financial Assets - 78.132 - - - 78.132
Lonns 325718 202.403 751.578 365.120 86.869 - 1,731,688
Held-To-Maturity lavesiments - - - - - - -
Other Assels - - - - - 85.821 85.821
Total Assets 1.811.951 204.352 832.504 365.212 86,942 333.218 3.634.179

Liabilitics
Bank Deposits - - - - - -
Customer Deposits 777406  1.039.885 556.213 5.779 . 137.863 2.517.146
Monzy Masket Borrewings - - . - - - -

Miscellaneous Payables - - - - - 1.226 1.2206
Suberdinated Loans - - - - 177.849 - 177.849
Funds Provided From Other Financial Instilutions - 281.351 79.591 - - - 360.942
Other Liabilities {*} 33 3177 1179 - - 572,625 577.016
Total Linhilities TTT441 1324413 $36.983 5.77% 177.849 711.714 3.634.179
Balance Sheet Long Position 1.034 50 - 195.521 359.433 - - 1.589.464
Balance Sheet Short Position - (1.120.061) - - {30.907) (378.496)  (1.589.464)
Off-Balance Sheet Lonyg Position 43.780 281.953 325.210 17,797 17,776 - 086.516
Off-Balance Sheet Shorl Position (43,223  (283.005) (264.523) (3.555) - - (594.306)
Total Position 1.035.061 {1.121.113} 256,208 373.675 {73.130) {378.496) 92.211
(@) The other Babilities line in the non-interest bearing colemn consist of shareholders” equity amounting to TL 513,815, TL 3.974 tax liabilities, TL

33.398 provisions and TL 21438 other lizbilities.

Average interest rates applied to monetary financial instruments:

EURO USh JPY TL
Yo % % Y%
June 36, 2013
Assels
Cash (Cash in Vault, Foreign Currency Cash, Money in Transit, Cheques
Purchased, Precious Metals) and Balances with the Central Bank of
Turkey - - - -
Banks - - - -
Financial Assets at Fair Value Throwgh Profit and Loss - - - 793
Money Market Placements - - - 6,21
Available-For-Sale Financial Assels - - - 6,94
[.oans 5,71 5,50 - I0,55
Held-To-Maturity Investments - - - -
Liabilities
Bank Deposits - - - 735
Customer Deposits 3,065 3,15 - 7,64
Subordinated Loans (Note [L11) - - - 4,5
Miscellancous Payables - 3,00 - -
Marketable Securities Issued - - - -
Funds Provided From Other Financial Institutions 1,53 1,80 - 4,86
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1V.  Explanations Related to Interest Rate Risk (continued)

EURO UsSD JPY TL
Yo % % Y%
Prior period- December 31, 2012
Asscls
Cash (Cash in Vault, Foreign Currency Cash, Money in Transit, Cheques
Purchased, Precious Metals) and Batances with the Central Bank of
Turkey - - - 5,00
Banks 0,25 0,28 - 5,13
Financial Assets at Fair Value Through Profit and Loss - - - -
Money Market Placements - - - 5,90
Available-For-Sale Financial Assets - - - 6,03
Loans 5,32 5,60 - 12,36
Held-To-Maturity Investments - N - -
Liabitities
Bank Deposits - - - -
Customer Deposits 342 3,44 - 8,93
Subordinated Loans (Note I1.11) - 3,060 - -
Miscellancous Pavables - - - -
Marketable Sccuritics Essued - - - -
Funds Provided From Other Fisancial Institusions 1,20 1,18 - -

Nature of interest rate risk resulted from banking book:

The interest rate risk for all on-balance sheet and off-balance sheet items, which are interest sensitive, and for
banking accounts has been calculated. In calculation of interest rate risk, the bank has no any assumptions for
early repayment of loans and demand deposits. Interest rate risk arising from banking accounts is calculated and
is reported to BRSA monthly.

Economic value differences resulted from interest rate instabilities calculated aecording to Regulation on
Measurement and Evolution of Interest Rate Risk Resulted from Banking Book as per Standard Shock
Method.

Unit of Currency Applicable Shock {+ 7 -)base Profit / Equity Capital —
poing)* Profit/ Loss Loss / Equity Capital
T 508 (184.960) {15,3N%
- (400) 179,237 14,9%
EUR 350 {17,617 (1.46)%
” (200) 8,743 0.73%
200 {37.665) (3,13)%
ush 260) 11381 (0.95)%
Total (For Megative Shoek) (240.242) (E9.97)%
Total (For Positive Shock) 199,331 16,57%

* The intensity and divection of a currency different rows were entered separarely for each shock,

V. Explanations Related to Share Certificates Position Risk

The Bank has no outstanding share certificate position.
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V1.  Explanations Related to Liquidity Risk

Liquidity risk occurs when there is insufficient cash or cash inflows to meet the cash outflows completely and
timely.

Liquidity risk may also occur when the market penetration is not adequate, when the open positions cannot be
closed quickly at suitable prices and sufficient amounts due to barriers and break-ups at the markets,

The Bank’s policy is to establish an asset structure that can meet all kinds of liabilities by liquid sources at all
times. In this context, liguidity problem has not been faced in any period. In order to maintain this, the Board of
Directors of the Bank continuously determines standards for the liquidity ratios, and monitors them.

According to the general policies of the Bank, the maturity and interest rate structure of assets, and liabilities is
always monitored. A positive difference is tried to be established between the yields of assets and liabilities on
the balance sheet and their costs, In this sense, various crisis scenarios which are prepared by Risk Management
Group are presented to Senior Management and Audit Committee,

When the funding and liquidity sources are considered, the Bank covers majority of its liquidity need by
deposits, and in addition to this source, it makes use of pre-financing and syndication products to generate
additional sources.

In accordance with the “Communiqué on the Measurement and Assessment of Liquidity Adequacy of the
Banks” published in the Official Gazette dated 1 November 2006 No. 26333, beginning from 1 June 2007,
liquidity ratio of the banks on a weekly and monthly basis should not be less than 80% for foreign currency
denominated assets and Habilities, and for total assets and liabilities it should not be less than 100%. The Bank’s
liquidity ratios as at June 30, 2013 is presented below:

June 30, 2013

First maturity tranche Second maturity

{weekly) tranche (monthly)

FC TL+FC FC  TL+FC

Average (%) 163 358 100 189
Maximum (%) 269 678 132 378
Minimum (%) 111 171 85 125
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VI.  Explanations Related to Liquidity Risk (continued)

Presentation of assets and liabilities according to their remaining maturities:

Uptol 1-3 3-12 1-5 Over  Undistributed
June 30,2013 Demand Month Month  Manths Yemrs S Years ] Total
Assets
Cash (Cash in Vault, Foreign Cutrency Cash,
Moaoney in Transit, Chegques Perchased, Pracious
Metals) and Balances witl: the Central Bank of
Turkey 1.356.405 - - - - - - 1.356.405
Banks 140.153 - - - - - - 140.153
Financial Assets at Fair Value Through Frofit and
Loss - 3.468 14.447 27.063 47.739 69.108 - 166.825
Money Markel Placements - 1.625.830 - - - - - 1,625.830
Available-For-Sale Financial Assets - 77.168 59.373 454.468 276.168 292,284 - 1159461
Loans - L6840 22.881 493,988 3.031.03¢  1.199.537 1.315  6.433.721
Held-To-Maturity [nvestinents - - - - - . - -
Other Assels - - - - - - 194.034 194.034
Total Assets 1.496,558  3.396.236 96.701 975.51%  3.354.937  1.560.929 195.549 11.476.429
Liabilities
Bank Deposils 14 - 5.236 - - - . 5250
Customer Deposits 350289 4.827.899 2.649.452  441.550 2,789 - - 8272019
Funds Provided From Other Financial fnstitntions - 131.162 281.089 252.013 14.460 - - £78.724
Money Market Borrowings . 729,269 - - - - - 729.269
Subordinated Loans - - - - - 192.496 - 192,496
Miscellancous Payables - - - - - - 2.820 2.820
Oiher Liabifities (*#)} - 25.32 29.903 23,858 703 - 1.116.066  1.195.851
Total Liabilities 350,303 5.713.651 2.965.680 717.461 17.952 192.496 1.118.886  [1.076.429
Liquidity Gap £.146.255 (2.317.415) (2.868.979}  258.058 3.336.985 1.368.433 (923.337) -
Prior period
Total Assets 247,397 1.627.092 43.080 932.867 665.203 32719 85.821 3,634,179
Total Liabilities 139.124 780.583  1.322.415 635.804 5.779 177.849 572,625  3.634.179
Liguidity Gap 108.273 846.50% (1.279.335) 200.063 659424 (L45.130) (486.804) -
{ The assets which are necessary 1o provide banking services and can not be liquidated in the short term, such as fangible assets, investments in
subsidiarics and associates and non-performing foans aze classified under undistributed.
{*%) The other liabitities line in the undistorbuted column consist of shaceholders’ cquily amounling to TL 987.523, TL, 11,347 tax liabilitics, TL

80.717 provisions and TL 36.479 other liabilities

VII. Explanations Related to Securitization Positions

None.
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Vill. Explanations Related to Credit Risk Mitigation Techniques

All available financial collaterals, which have been used in comprehensive financial collateral method, are used
by the Bank according to the credit risk mitigation technique. As the Bank has only cash blockage, treasury bills
and government bonds, as collateral only those types of colleterals are included in the calculation.

Colleteral on the basis of risk classes

Risk Types Current Other/  Guaranties
period risk Financial Physical and Credit
amount(*} Colleteral Collateral Derivatives
Contingent and Non-Contingent Receivables from central governments or
central banks 2.5006.989 - - -
Contingent and Non-Contéingent Receivables on Regional and Local
govermments - - - -
Contingent and Non-Contingent Receivables on Administrative Units and
Non-cominercial Enterprises - - - -
Contingent and Non-Contingent Receivables on Muliilateral Development
Banks - - - -
Contingent and Non-Contingent Receivables on International
Organizations - - - -
Contingent and Non-Contingent Receivables on Banks and brokerage
houses 49.722 - - -
Contingent and Non-Contingent receivables from corporates 6.537.919 257.573 - -
Contingent and Non-Conlingent Retail Receivables - - - -
Contingent and Non-Contingent Receivables Secured by Morigages 436.561 80.348 - -
Past Due Receivables 1.515 - - -
Receivables defined in high risk category by Regulator 89.797 2.975 - -
Securities collateralized by mortgages - - - -
Seccuritization positions - - - -
Short-Term Receivables from Banks, brokerage houses and Corperate 882016 - - -
Investment similar to collective investment funds - - - -
Other Receivables 229.798 - - -
Total 10.734.317 340.8%6 - -
(%} The figures represent tolal risk amounts before Credit Risk Mitigation and before credit conversion factor.
31 December 2012
Risk Types Current Other/  Guarantees
period risk Financial Physieal and Credit
amount Colleteral Collaterai Derivitives
Contingent and Non-Contingent Receivables from central govermments or
central banks 481727 - - -
Contingent and Non-Contingent Receivables on Regional and Local
governmerits - - - -
Contingent and Noa-Contingent Receivables on Administrative Unils and
Non-commercial Enterprises - - - -
Contingent and Noa-Contingent Receivables on Multilateral Development
Banks - - - “
Contingent and Non-Costingent Receivables on International
Organizations - - - -
Contingent and Non-Contingent Receivables on Banks and brokerage
houses 38.682 - - .
Contingent and Non-Contingent receivables from corporates 1.759.801 148,723 - -
Coentingent and Non-Contingent Retail Receivables - - - -
Contingent and Non-Contingent Receivables Sccured by Mortgages 17.809 - - -
Past Due Receivables - - - -
Receivables defined in high risk category by Regulator 2213 345 - -
Securities collateralized by morigages - - - -
Secusitization positions - - - -
Short-Term Receivables from Banks, brokerage houses and Corporate 464 831 - - -
[nvesiment similar to cotlective investment funds - - - -
Other Receivables 95.923 - - -
Total 2.860.936 149.068 - -
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1X. Explanations Related to Risk Management Objectives and Policies

Risk management strategies and practices are defined as follows: The Bank’s Risk Management Unit was
established as an independent unit which reports to the Member of Audit Comumittee who is responsible for the
Audit, Internal Contro] and Risk Management.

Risk managenient is committed to control processes in order to determine the limits and measurement of
operational risks, including the risks comprising of credit, market, interest rate, concentration, counterparty,
banking accounts and IT risks.

Objective of risk policies: In line with “Regulation on Internal Systems of Banks (published in the Official
Gazette dated June 28, 2012 numbered 28337)", sustaining the Bank’s operations in accordance with the
Banks’s strategic plans, mission, targets, profitability and productivity principles by determining Bank’s risk
strategy and maximum risk level in line with the volume, qualification and complexity of the Bank’s operations.
Moreover, ensuring to conserve the interests of depositors and the Bank’s shareholder’s interest at 2 maximum
level,

Risk Management regularly reports to Senior Management and the Audit Committee all the risks the bank is
exposed to and concentrations, and the Bank's own internal limits of the legal limits are monitored daily,
weekly, monthly and quarterly. These reports consist of, market risk limits, liquidity and interest rate, credit risk
analysis and capital adequacy analysis and daily value at risk (VAR) analysis. These reports are also presented
to Asset-Liability Management Committee on a weekly and Audit committee on a monthly basis. Financial
instruments in the Bank's portfolic are closely monitored and reported on a daily basis against volatility and
market values of market risk instruments.

Monthly scenario analyzes on economic capital, capital adequacy, liquidity and profitability scenarios and credit
risk on Bank’s loan portfolio including benchmark of similar banks are presented to the Audit Commitiee,
Management follows the Bank’s performance and the limits by using these detailed reports.

Risk Management Group calculates Basel II capital adequacy calculation, namely Credit Risk, Market Risk and
Operational Risk, in accordance with “Regulation on Measurement and Assessment of Capital Adequacy of
Bank’s” published in the Official Gazette dated June 28, 2012 mumbered 28337."

At the Bank, by considering Regulation on the Internal Systems of Banks published in the Official Gazette No.
28337 dated June 28, 2012 banking processes and policies were established. Consequently, related
procedures/policies are formed and then approved by the Board of Directors at August 2012,

In order to manage operational risks that the Bank is exposed to more effectively and form an integrated risk
management point of view, Operational Risk Policy and IT Continuity Plan was updated.

In order to define, measure, {imit and report market risk the Bank is exposed to, Market Risk Policy is formed.
When the Bank manages its treasury securities portfolio within the limits determined by the Board of Directors,
Risk Management Group checks whether Treasury Department is within these risk limits.

Liquidity Risk is the risk that the Bank cannot fulfill its payment obligations fully and on time due to its
insufficient cash inflow or due to inadequate available cash resulting from the mismatch between cash inflows
and outflows. In order to define, measure, follow, report the liquidity risk the Bank is exposed to and take
necessary actions for the results, Liquidity Risk Policy is formed. When Liquidity Risk Policy is formed, to
manage the net liquidity position and liquidity requirement on an ongoing and forward-looking basis is aimed at.

Concentration risk is the risk within credit risk that is exposed according to individual debtor and debtor groups,
to debtor groups that indicate similar characteristics in terms of economic and regional sector qualities, on the
basis of the assets subject to the collateral securities similar to the risk that is to be considered also within the
scope of the market risk and operational risk. In order to define, measure, follow and manage the concentration
risk the Bank is exposed to, Concentration Risk Policy is formed. Concentration limits are monitored in
compliance with the credit, deposit and related policies.

(32)



Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AS OF JUNE 30, 2013

(Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

IX. Explanations Related to Risk Management Objectives and Policies (continued)

Counterparty credit risk refers to the defauit risk of the counterparty of the transaction before the last payment in
the cash flow of this transaction of which brings an obligation to both sides. In order to define, measure, follow
and manage the counterparty credit risk the Bank is exposed to Counterparty Credit Risk and Clearing Risk
Policy is formed. Counterparty credit risk management is conducted by the Financial Institutions Department of
the Bank by taking into account the counterparty’s financial reports, general overview, rating, current and
expected transaction volumes. The limits for counterparties are determined by the Board of Directors.

"Banking Book" includes all Assets and Liabilities (including credit) except trading securities portfolio. In order
to define, measure, follow, report the interest rate risk related to banking book risk the Bank is exposed to and
take necessary actions for the results, interest rate risk policy related o banking book is formed. Interest rate risk
1s managed by senior management in order to avoid losses fron adverse interest rate movements.

Regarding internal assessment process which aims at the Bank has capital requirement according to its risk
profile, Capital Requirement Internal Management Procedure is prepared. Within internal capital management
scope, the Bank has established a stress test based mapagement by taking into account the estimated maximum
loss amount that may occur in credit, operational, market and other risks as well as the changes in the market,

Risk Management Procedure is formed in such a way that it includes all the definitions above.

Structure and organization of risk management system, in respect of Risk Management Unit is committed to
board of directors. Commitment to the board of directors is realized through Audit Committee.

Hedging Risk and Process of Risk Mitigation Policies and Process Related to Control Their Effectiveness
Continuously: Bank carries out risk mitigation processes and risk hedging for credit risk in accordance with
credit risk policies. Risks related to market risk are measured and monitored in accordance with application
precedures and policies. In this respect the limits are allocated by the Board of Directors. Limits are monitored,
reported, in the event of any limit exceed it is reported to relevant committees and units through documentation
by electronic mail. In addition, information abeut limits on use and Ioan segment concentration is presented to
Audit Committee and the Board of Directors on quarterly.
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SECTION FIVE

EXPLANATIONS AND DISCLOSURES ON FINANCIAL STATEMENTS

L Explanations and Disclosures Related to the Assets

1. a) Information on Cash and Balances with the Central Bank of Turkey:
June 30, 2013 December 31, 2012
TL FC TL ¥C
Cash in Vault 12.023 11.594 3.386 2.795
Balances with the Central Bank of Turkey 294,641  1.038.147 268.487 135.109
Other - - - -
Total 306.664  1.049,741 271.873 137.904

b} Information related to the account of the Central Bank of Turkey:

June 30, 2013 December 31, 2012
TL FC TL FC
Unrestricted demand deposits 294,641 575 38.455 153
Unrestricted time deposits - - 230.032 -
Restricted time deposits - 1.037.572 - 134.956
Total 294.641  1.038.147 268.487 135.109

¢) Explanations related to reserve deposits:

The Banks operating in Turkey , according to Communiqué on Amendments to be made on Communiqué on
Required Reserves” of Central Bank provide reserve requirements for TL, foreign currency liabilities in the
rates for TL liabilities vary between 3% and 11,5% for TL deposits and other liabilities according to their
maturities as of balance sheet date and for foreign currency liabilities vary between 6% and 13% for deposit and
other foreign currency liabilities according to their maturities as of balance sheet date. The reserve requirements
can be maintained as TL, USD, EUR and standard gold. Interest received from TL and foreign currency reserve

deposits has been abolished.
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L Explanations and Disclosures Related to the Assets (eontinued)

2. Information on financial assets at fair value through profit and loss (net):

a.l) Information on financial assets at fair value through profit and loss given as collateral or blocked:

June 30,2013 December 31, 2012

TL YP TL YP

Classified as unrestricted deposit 115.281 - - -
Subject to repurchase agreements - - - -
Given as collateral/blocked 1.493 - - -
Total 116.774 - - -

a.2) Financial assets at fair value through profit and loss subject to repurchase agreements: None.

b) Positive differences related to derivative financial assets held-for-trading:

June 30, 2013 December 31, 2012
TL FC TL FC
Forward Transactions 92 6.719 111 1.590
Swap Transactions 3.752 2.551 2.610 779
Futures Transactions - - - -
Options 21 36.916 117 404
Other - - - -
Total 3.865 46.186 2.838 2.773
3. a) Information on banks:
June 30, 2013 December 31, 2012
TL FC TL FC
Banks
Domestic 353 - 243.015 77.322
Foreign - 139.800 - 67.075
Branches and head office abroad - - - -
Total 353 139.800 243.015 144.397
4, Information on finaneial assets available-for-sale:

a.1) Information on financial assets available-for-sale given as collateral or blocked:

June 30, 2013

December 31, 2012

TL FC TL FC
Share certificates - - - -
Bond, Treasury bill and similar securities 340.700 - 78.132 -
Other - - - -
Total 340.700 - 78.132 -
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i Explanations and Disclosures Related to the Assets (continued)

a.2)

Information on financial assets available for sale subject to repurchase agreements:

As of June 30, 2013, available-for-sale financial assets subject to repurchase agreements amount to

TL 735.017(31 December 2012 0);

b) Information on financial assets available for sale portfolio:

June 30, 2013

December 31, 2012

Debt securities
Quoted on a stock exchange
Not quoted

Share certificates
Quoted on a stock exchange
Not quoted

Value Decrease (-)

1.160.822 78.132
1.160.822 78.132

1.361 -

Total

1.159.461 78.132

5. Information on loans:

a) Information on all types of loans or advances given to shareholders and employees of the Bank:

June 30, 2013

December 31, 2012

Cash

Non-cash

Cash Non-cash

Direct loans granted to shareholders -
Corporate shareholders -
Real person shareholders -

Indirect loans granted to shareholders

Loans granted to employees 1.326

Total 1.326

- 191 -

b) Information on the first and second group loans and other receivables including restructured or

rescheduled loans:

Standard Loans and
Other Reeeivables

Loans and Other Receivables
Under Close Monitoring

Restructured
Loans and Qther or

Restructured
Loans and Qther or

Cash Loans Receivables Rescheduled Other Reccivables Rescheduled Other
Non-specialized loans 6,421,425 - - 10.739 42 -
Discount notes - - - - - -
Export loans 530.804 - - - - -
Import loans - - - - - -
Loans given 1o financial sector - - - “ - -
Foreign loans 107.390 - - - - -
Consumer loans 276.562 - - 82 - .
Credit cards 13 - - - - -

Precious metals loans - - - - -

Other 5.506.656 - - 16.657 42 -
Specialized loans - - - - - .
Other receivables - - - . _ .
Total 6.421.425 - - 10.739 42 -

(36)



Translated into English from the original Turkish report and financial statements

ODEA BANK ANONIM SIRKETI

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AS OF JUNE 30, 2013

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

L Explanations and Disclosures Related to the Assets (continued)

c) Restructured or rescheduled loans according to their maturity structure:

Nuniber of extensions Standard loans and
other receivables

Loans and other receivables
under close monitoring

Extended by 1 or 2 times -
Extended by 3.4 or 5 times -
Exiended by more than 5 times -

42

Extension periods Standard loans and
other receivables

Loans and other receivables
under close monitoring

0 - 6 Months -
6 - 12 Months -
[ -2 Years -
2 -5 Ycars -

5 Years and over -

42

d) Information on consumer loans, individual credit cards, persomnel loans and credit cards given to

personnel:

Shert Term

Mediem and
Long Term

Total

Consumer Loans-TL 5.619
Housing Loans 26
Car Loans 84
General Purpose Loans 5.509
Other -

Consumer Loans —Indexed to FC .
Housing Loans -
Car Loans -
General Purpose Loans -
Other -

Consunier Loans-IFC -
Housing Loans -
Car Loans -
General Purpose Loans -
Other -

Individual Credit Cards-TL -
With Instaliments -
Without Installenents -

Individual Credit Cards-FC -
With Instaiiments -
Without Installments -

Personnel Loans-TL 101
Housing Loans -
Car Loans -
General Purpose Loans 101
Other -

Personnel Loans- Indexed to I°C -
Housing Loans -
Car Loans -
General Purpose Loans -
Other -

Personnel Loans-FC -
Heusing Loans -
Car Loans -
General Purpose Loans .
Other -

Personnel Credit Cards-TL 13
With Installments -
Without Installments -

Personnel Credit Cards-FC -
With Installnients -
Without Installments -

Overdraft Accounts-TL(Rcal Persons) 76

Overdraft Accounts-FC(Real Persons) -

269.636
171.833
6.051
91.752

275.255
171.859
6.135
97.261

Total 5.809

270.848

276.657
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ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

{Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

L Explanations and Disclosures Related to the Assets (continued)

e) Information on commercial loans with installments and corporate credit cards:

Medium and

Short Term Long Term Total

Commercial loans with installment facility-TL 37.757 985.298 1.023.035
Business Loans - - -
Car Loans 26 11.272 11.298
General Purpose Loans 33.534 832.848 866.382
Other 4.197 141.178 145.375

Commercial loans with installment facility -

Indexed to FC 4923 361.859 366.782
Business Loans - - -
Car Loans 106 9.758 9.864
General Purpose Loans 4,817 352.101 356918
Other - - -

Commercial loans with installment facility -FC - 211.944 211.944
Business Loans - - -
Car Loans - - -
General Purpose Loans - 2.131 2.131
Other - 209.813 209.813

Corporate Credit Cards-TL - - -
With Instailments - . -
Without Installments - - _

Corporate Credit Cards-FC - - -
With Installments - - ;
Without Installments - - _

Overdraft Accounts-TL{Legal Entities) 47.262 - 47.262

Overdraft Accounts-FC(Legal Entities) - - -

Total 89.942 1.559.101 1.649.043

f) Distribution of domestic and foreign loans:

June 39, December 31,

2013 2012
Domestic loans 6.324.816 1.573.273
Foreign loans 107.390 158.415
Total 6.432.206 1.731.688

h)  Loans granted to subsidiaries and associates: None.

1) Specific provisions provided against loans:

June 30, December 31,

2013 2012

Specific provisions
Loans and receivables with limited collectability 350 -
Loans and receivables with doubtful collectability 112 -
Uncoliectible loans and receivables - -
Total 462 -
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ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

{Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

I Explanations and Disclosures Related to the Assets (continued)

i) Information on non-performing loans (Net):

J-1)  Information on loans and other receivables included in non-performing loans which are
restructured or rescheduled: None.

12} The movement of non-performing loans:

HI. Group IV. Group V. Group
Loans and other  Loans and other
receivables with  receivables with Uncollectible
limited doubtful loans and other
collectability coliectability receivables
Becember 31, 2012 balance - -
Additions (+} 1.977 -
Transfers from other categories of non-pesforming loans (+) - 224
Transfers to other categories of non-performing loans (-) 224 -
Collections (-) - -
Write-offs {(~) - - -
Corporate and commercial loans - - -
Retail foans - - -
Credit cards - - -
Indexation difference (-) - - -
Other - - -
June 30, 2613 balance 1.753 224 -
Specific provision (-} 350 112 -
Net Balances on Balance Sheet 1.403 112 -

1.3} Information on foreign currency non-performing loans and other receivables: None.

J4)  Information regarding gross and net amounts of non-performing loans with respect to user groups:

1. Grup V. Grup V. Grup
Loans and Loans and
receivables with receivables Uncollectibie
limited with doubtful leans and
collectability collectability receivables
June 30, 2013 (Net)
Loans to Real Persons and Legal Entities (Gross) 1.753 224
Specific proviston (-) 350 112
Loans to Real Persons and Legal Entities (Net) 1.403 112
Banks (Gross) - - -
Specific provision (-) - - -
Banks (Net) - - -

Other Loans and Receivables (Gross)
Specific provision (-)
Other Loans and Receivables (Net)

Becember 31, 2012 (Net)
Loans to Real Persons and Legal Entitics (Gross)
Specific provision {-)
Loans to Real Persons and Legal Entities (Net)
Banks (Gross)
Specific provision (-}
Banks (Net)
Other Loans and Reccivables {Gross)
Specific provision (-)
Other Loans and Receivables {Net)
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ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

{(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

1. Explanations and Disclosures Related to the Assets (continued)

k) Main principles of liquidation policies of nonperforming loans and receivables:
According to the “Methods and Principles for the Determination of Loans and Other Receivables to be
Reserved for and Allocation of Reserves” published on Official Gazette No. 26333 dated November 1,
2006; legal action is carried on considering firms, guarantors and existing collaterals and provisions are
made for non-performing loans in accordance with the relevant decree.

) Explanations on write-off policy:

As of June 30, 2013 there is no write-off amount evaluated according to decision of the Board of

Directors.
6. Information on held-to-maturity investments:
a) Information on held-to-maturity investments given as collateral or blocked: None.
b) Held-to-maturity investments subject to repurchase agreements: None.
c) Information on public sector debt investments held-to-maturity: None,
d) Information on held-to-maturity investments: None.

e) Movement of held-to-maturity investments: Noae.

7. Information on associates (Net):

The Bank has no associates in the current period

8. Information on subsidiaries (Net):

The Bank has no subsidiaries in the current period.

9. Information on jointly controlled entities:

The Bank has no jointly controlled entities in the current period,

10.  Information on lease receivables (Net):

The Bank has no lease receivables in the current period.

11,  Information on derivative financial assets for hedging purposes:
The Bank has no financial assets for hedging purposes in the current period.

12, Infoermation on tangible assets (Met):

Information on tangible assets have not been disclosed in accordance with 25™ article of Communiqué on
Financial Statements to be Publicly Announced and the Related Policies and Disclosures,

13.  Information on intangible assets:

Information on tangible assets have not been disclosed in accordance with 25" article of Communiqué on
Financial Statements to be Publicly Announced and the Related Policies and Disclosures

14.  Investment Property (Net): None.
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ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30,2013

(Ampunts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

I Explanations and Disclosures Related to the Assets (continued)
15.  Explanations on deferred tax assets:
a) As of June 30, 2013 The Bank has calculate deferred tax asset amounting to TL 11.068 and other
deductible temporary differences through taxable profit in futore periods to recover such amounts is

probable. (31 December 2012: TL 1.677).

b) Temporary differences over which deferred tax asset is not computed and recorded in the balance sheet in
prior periods: None.

June 30, 2013

At January 1 1.677
Effect of change in tax rate -
Deferred tax (charge)/benefit 9.425
Deferred tax income (Net) 9.425
Deferred tax accounted for under Shareholders’ Equity 34
Deferred Tax Asset 11.068
June 30, December 31,
2013 2012
Deferred Deferred
Tax base tax Tax Base tax

Reserve for Employee Benefits 2.400 480 859 172
Other provisions 9.290 1.858 14.050 2,810
Net Book Value and Tax Value

Differences of Financial Assets; 79.785 15.957 - -
Deferred Commissions 17.757 3.551 - -
Financial Assets 7.192 1438 5.660 1.133
Deferred Tax Assets 116.424 23284 20.575 4.115
Net Book Value and Tax Value

Differences of Financial Liabilities: 50.651 10.010 - -
Tangible Fixed Assets 9.845 1.969 6.580 1.316
Other 1.187 237 5.611 1.122
Deferred tax liability (-) 61.083 12.216 12,191 2.438
Deferred Tax Asset (Netf) 55.341 11.068 8.384 1.677

16. Information on assets held for sale and discontinued operations: None,
17.  Information on other assets
a) Other assets do not exceed 10% of the balance sheet total (excluding off balance sheet commitments) .

b) Other assets which exceed 10% of the balance sheet total (excluding off balance sheet commitments)
and breakdown of these which constitute at least 20% of grand total: None.
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ODEA BANK ANONIM SIRKETI
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AS OF JUNE 30,2013

{Amounts expressed in thousands of Turkish Eira (TL) unless otherwise stated.)

1L Explanations and Disclosures Related to the Liabilities

1 Information on maturity structure of deposits:

a.l) June 30,2013

7 Day Call Uptol 1-3 3-6 6 Month-1 1 Year Accumulating
Demand  Accounts month Months Months Year And gver Deposits Total
Saving deposits 38.603 128.593 2285306 642.106 B841.895 40.839 - 3.977.342
Foreign cwirency deposils 140,296 276,769 1.769.121 253.765 73.189 1.738 - 2,454 869
Residents in Turkey 135878 275624 1.677.574 253419 69.8061 760 - 2413116
Residents abroad 4418 1.136 31.547 346 3328 978 - 41,753
Public sector deposits 121 - - - - - - 121
Commercial deposits £71.139 287.622 961.569 145980  21.434 1.079 - 1.588.823
Other institutions deposits 130 4.712 105.027  70.647  70.348 - - 250.864
Precious metals deposiis - - - - - - - -
Interbank deposits 14 5.236 - - - - - 5250
Central Bank of Turkey - - - - - - - -
Domestic Banks - 5.236 B - - - - 5.236
Foreign Banks 14 - - - - - 14
Participation Banks - - - - - - - -
Other - - - - - - -
Fotal 350.303 702923 5.061.023 L.112.498 1.006.866 43.656 - 8.277.265
December 31, 2012
7 Day Call Uptol 1-3 3-6 6 Month-1 1 Year Accumudating
Demand  Accounts month NMonths — Months Year And over Deposits Total
Saving deposits 4075 - 5.720 560.746  535.552 203.348 8.306 - 1.348.747
Foreign currency deposiis 84.851 - 4.790 216.556  64.648 4.153 - - 374998
Residents in Turkey 84.851 - 4.790 216441  64.648 4.153 - - 374883
Residents abroad - - - 115 - - . - 115
Public sector deposits - - - - - - - - -
Commercial deposits 48.937 - 124336 558.051 54417 2.018 - - 787759
Other institutions deposits - - - 4.007 1.635 - - - 5.642
Precious metals deposits - - - - - - - - -
Interbank deposits - - “ - - - - - -
Central Bank of Turkey - - - - - - - - -
Domestic Banks - - - - - - - -
Foreign Banks - - - - - - - - -
Participation Banks - - - - - - - - -
Other - - - - - - - - -
Total 137.863 - 134846 1.369.360  656.252  209.519 9.306 - 2.517.146

b.1} Information on saving deposits under the guarantee of saving deposits insurance:

1. Information on saving deposits:

Under the Guarantee of

Exceeding the Limit of

Saving deposits (%) Insurance Insurance
June 30, December 31, June 30, December 31,
2813 2012 2013 20312
Saving deposits 258.656 33127 3.718.686 1.315.620
Foreign currency saving deposits 27.261 2.296 965.673 98.774
Other deposits in the form of saving deposits - - -
Foreign branches’ deposits under foreign authoritics' insurance - - -

Off-shore banking regions’ deposits under foreign authorities’

IRSIaRCe " - -
Total 285.917 35423 4.684.359 1.414.394

(*) Accruals were included to deposits under the guarantee of insurance in accordance with BRSA declaration numbered
1584 dated February 23, 2003,
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ODEA BANK ANONIM SiRKETI

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AS OF JUNE 30,2013

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

1. Explanations and Disclosures Related to the Liabilities {(continued)

il Deposit amounts not under the guarantee

Deposits of real persons not under the guarantee of saving deposit insurance

of saving deposit

June 30, December 31,

2013 2012

Deposits and accounts in branches abroad - -

Deposits of ultimate sharcholders and their close families - -
Deposits of chairman, members of the Board of Directors and assistant general managers

and their close familics 13.002 9.109

Deposits obtained through illegal acts defined in the 282™ Article of the 5237 numbered

Turkish Criminal Code dated September 26, 2004.

Saving deposits in banks established in Turkey exclusively for off shore banking

activities

2. Information on derivative financial liabilities

a) Negative differences table related to derivative financial liabilities held-for-trading

June 30, 2013 December 31, 2012

TL FC TL FC

Forward Transactions 3.179 1.983 - 2.073

Swap Transactions 39434 2.333 - 1.669

Futures Transactions - 210 - -

Options 76 32.570 - 048

Other - - _ .

Total 42.689 37.096 - 4.390
3. a) Information on banks and other financial institutions

June 30, 2013 December 31, 2012

TL FC TL FC

From Domestic Banks and Institutions 550 577 - -

From Foreign Banks, Institutions and Funds - 677.597 - 360.942

Total 550 678.174 - 360,942
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AS OF JUNE 30, 2013
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1L Explanations and Disclosures Related to the Liabilities

b} Maturity analysis of borrowings

June 30, 2013 December31, 2012
TL YP TL YP
Short-term 550 678.174 - 360.942
Medium and long-term - - - -
Total 550 678.174 - 360.942
4. Information on funds provided from repurchase agreement transactions

a) Funds Provided Under Repurchase Agreements

June 30, 2013 December 31, 2012

Funds Provided Under Repurchase Agreements 729.269 -
Total 729,269 -
5. Other liabilities which exceed 10% of the balance sheet total (excluding off-balance sheet

commitments) and the breakdown of these which constitute at least 20% of grand total:

None.
6. Explanations on lease obligations (Net):
a) The general explanations on criteria used in determining installments of financial lease agreements,

renewal and purchasing options and restrictions in the agreements that create significant obligations to
the Bank: None.

b) Explanations regarding operational leases: Bank has operational lease agreements for some branches.

c) Explanations on the lessor and lessee in sale and lease back transactions, agreement conditions, and major
agreement terms: None.

7. Information on derivative financial liabilities for hedging purposes: None.
8. Information on provisions

a) Information on general provisions

June 30,2013 December 31, 2012

General Provisions 69.027 18.489
L. Provisions for First Group Loans and Receivabies 62.009 18.074
- Additional provision for intentioned loans - -
I1. Provisions for Second Group Loans and Receivables 214 -
- Additional provision for intentioned loans 4 -
Provisions for Non-cash Loans and Derivative Financial Instruments 6.800 415
Total 69.027 18.489
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1. Explanations and Disclosures Related to the Liabilities {(contfinued)

b) Foreign exchange losses on the foreign currency indexed loans and finance lease receivables: The foreign
exchange losses amounting to TL 238 on the foreign currency indexed loans are netted off from loans on
the balance sheet.

¢} Provisions for non-cash loans that are not indemnified or converted into cash: None.

d) Information on employee termination benefits and unused vacation accrual:

d.1) Information on employee termination benefits and unused vacation accrual:
June 30, 2013 December31, 2012
Employee termination benefit provision 218 -
Unused vacation provision 2.182 859
Total of provision for employee benefits 2.400 859
In accordance with TAS No:19 “Turkish Accounting Standard on Employee Benefits”; total benefit is
calculated for each employee who has completed over one year of service, whose employment is
terminated due to retirement or for reasons other than resignation or misconduct and reflected to the
financial statements in accordance with TAS. The Bank has calculated retirement pay Habilitity for
personnels who deserve retirement pay in accordance with legal compliance.
e} Information on other provisions:
e.l) Provisions for possible losscs: None.
e.2) The breakdown of the sub accounts if other provisions exceed 10% of the grand total of provisions:
Other provisions consist of provision for personnel premium amounting to TL 9.290 for the year
0of 2013 (31 December 2012: TL 14.050).
f} Liabilities on pension rights: None.
f.1)  Liabilities for pension funds established in accordance with “Social Security Institution": None.
f.2)  Liabilities resulting from all kinds of pension funds, foundations etc, which provide post
retirement benefits for the employees: Nomne.
9. Explanations on taxes payable
a} Information on current tax liability:

a.l) Information on corporate tax:

As of June 30, 2013 the Bank has TL 3.564 current tax provision which has been netted off with prepaid
taxes in its financials.
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1. Explanations and Disclosures Related to the Liabilities (continued)

a.2) Explanations on taxes payable:

June 38,2013 December 31, 2012
Payroll Tax 1.728 1.417
Taxation on securities 4.743 520
BSMV 3.135 628
Property Tax 141 147
Value Added Tax Payable 400 566
Stamp Tax - -
Corporate Tax Payable - -
Other 135 46
Total 10.282 3.324

a.3) Information on premiums:

June 30,2013  December 31,2012
Social Security Premiums-Employer 499 283
Social Security Premiums-Employee 468 308
Unemployment Insurance-Employer 65 39
Unemployment Insurance-Employee 33 20
Bank Social Aid Pension Fund Premium-Employer - -
Bank Social Aid Pension Fund Premium-Employee - -
Pension Fund Membership Fees and Provisions-Employee - -
Pension Fund Membership Fees and Provisions-Employer - -
Other - -
Total 1.065 650

b) Explanations on deferred tax Habilities, if any: None.

I6.  Information on liabilities regarding assets held for sale and discounted operations: None.

1.  Information on Subordinated Loans

June 30, 2013 December 31, 2012

From domestic banks
From foreign banks

192,496

177.849

Total

192,496

177.849

On December 27, 2012 the Bank obtained a subordinated loan from Parent Bank - Bank Audi SAL amounting to
USD 100 million, with 10 years maturity and a repayment option at the end of five years. The interest rate was
determined 3% for the first five years unless usage of repayment option interest rate to be 4%. With the written
approval of BRSA dated 25 December 2012, the loan has been approved as subordinated loan and was taken
into consideration as supplementary capital within the limits of the Regulation Regarding Banks’ Shareholders’
Equity.
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I

12.

Explanations and Disclosures Related to the Liabilities (continued)

Information on Shareholders’ Equity

a) Presentation of Paid-in capital:

As of June 30, 2013 the Bank’s paid in capital consists of 10.865.100.000 shares which nominal value is TL

0,10.

With

the permission of BRSA dated Fune 21, 2013 and numbered 20008792.84.1-15704, the Bank’s paid in

capital has increased to 1.086.510 TL in the form of cash injection.

TL June 30, 2013 December 31,2012
Common stock(*) 1.086.510 533.520
Preferred stock - -
Total 1.086.510 533.520
(*) Nominal Capital
b) The Bank does not apply registered share capital systen.
c) Information on share capital increases and their sources: None
d) Information on share capital increases from revaluation funds in the current period: None.
e) Capital commitments in the last fiscal year and at the end of the following interim period, the general
purpose of these commitments and projected resources required to meet these commitments: None.
f) Indicators of the Bank’s income, profitability and liquidity for the previous periods and possible effects of
these future assumptions on the Bank’s equity due to the uncertainty of these indicators:
The Bank takes timely action to strengthen its equity in accordance with previous indicators of the Bank’s
income, profitability and liquidity taking into consideration of previous periods and evaluations in the
frame of changes in accounting policies.
g) Information on preferred shares: None,
h) Information on marketable securities value increase fund:
June 30,2013 December 31, 2012
From Associates, Subsidiaries, and Jointly Controlled Entities
{(Joint Vent.} - -
Valuation Difference (1.045) (133)

Foreign Exchange Difference

Total

(1.045) (133)

Information on legal reserves: None.

Information on extraordinary reserves: None.

13.

None.

Information on minority shaves:
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HI.  Explanations and Disclosures Related to the Off-Balance Sheet Contingencies and Commitments

1. Information on off-balance sheet liabilities:

1. a) MNatare and amount of irrevocable loan commitmenis:

June 30, December 31,

2013 2012
Forward asset purchase and sales commitments 697.203 61.522
Loan granting commitments 169.044 9.547
Commitments for checks 15.316 283
Credit card limit commitments 965 -
Other irrevocable commitments 1.886 1.244
Total 914.414 72.596

b} Possible losses and commitments related to off-balance sheet items including items listed below:

The Bank, within the context of banking activities, undertakes certain commitments, consisting of loan
commitments, letters of guarantee, acceptance credits and letters of credit,

b.1) Non-cash loans including guarantees, acceptances, financial guarantees and other letters of credits:

June 30, December 31,
2013 2012
Other guarantees and collaterals 434.179 76.074
Letters of credit 67.462 13.940
Bank acceptance loans 6.555 -
Total 508.196 90.014
b.2)  Guarantees, suretyships, and similar transactions:
June 30, December 31,
2013 2012
Definite letter of guarantees 299.765 58.682
Temporary letter of guarantees 55.105 6.023
Other letter of puarantees 79.309 11.369
Total 434.179 76.074
¢} c¢.1) Total amount of non-cash loans:
June 30,  December 31,
2013 2012
Non-cash loans given to cover cash loans 240 1.317
With maturity of 1 year or less than 1 year 240 -
With maturity of more than 1 year - 1.327
Other non-cash loans 507.956 88.687
Total 508.196 90.014
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IV. Explanations and Disclosures Related fo the Statement of Income

1. ay Information on interest on loans:
June 30, 2013
Interest on loans (*) TL FC
Short term loans 59.621 10.169
Medium and long term loans 49.378 31.673
Interest on non-performing loans - -
Total 108.999 41.842
{*} Includes fees and commissions cbtained from cash loans.
¢) Information on interest rececived from banks:
June 30, 2013
TL FC
The Central Bank of Republic of Turkey (CBRT) 995 -
Domestic banks 2.959 164
Foreign banks - -
Branches and head office abroad - -
Total 3.954 194

<) Interest received from marketable securities portfolio:

June 30, 2013

TL FC
Trading securities 3.667 -
Financial assets at fair value through profit and loss - -
Available-for-sale securities 15.5301 -
Held-to-maturity securities - -
Total 19.168 -
d) Information on interest income received from associates and subsidiaries: None.
2. a) Information on interest on funds borrowed:
June 30, 2013
Interest on funds borrowed TL FC
Banks 1 6.149
The Central Bank of Turkey - -
Domestic banks I -
Foreign banks - 6.149
Branches and head office abroad - -
Other financial institutions - -
Total 1 6.149
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IV.  Explanations and Disclosures Related to the Statement of Income (continued)

b. Information on interest expense o associates and subsidiaries; None,

C. Information on interest expense to marketable securities issued: None.
d. Distribution of interest expense on deposits based on maturity of deposits:
June 30,2013

Time Deposits

Morc
Demand Uptol Uptod Upto6 Uptol than 1  Aeccumulating
Account Name Deposits Month  Months Months Year Year Deposits Total
TL
Bank deposits - 42 - - - - - 42
Saving deposits 1 1.549  65.087 25.617 26.268 1.384 - 119.906
Public sector deposits - - - - - - - -
Commercial deposits - 3.692  32.031 3.549 1.014 44 - 40930
Other deposits - 208 2394 653 676 - - 4,021

7 days call accounts - - - - - .
Precious metal deposits - - - - - -

Total 1 5581 99.512 29.819 28.558 1.428 - 164.899
Foreign Currency
Foreign cusrency deposils - 1.91F 17458 2.892 744 13 - 23.018
Bank deposits - 343 - - - - - 343
7 days call accounts - - - - - - - -
Precious metal deposits - - - - - - - -
Total - 2,254 17.458 2.892 744 13 - 23.361
Grand Total 1 7.835 116.970 32,711 29.302 1.441 - 188.260
3. information on Dividend Income; None.
4, Information on net trading income:
June 30,2013
Income 525.665
Gains on capital market operations 184.124
Gains on derivative financial instruments 199.729
Foreign exchange gains 141.812
Losses (-} 489.624
Losses on capital market operations 182.432
Losses on derivative financial instruments 215.405
Foreign exchange losses 91.787
5. Information on other operating income: As of June 30, 2013; The bank has other operating income

amounting to TL 413.
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1V.  Explanations and Disclosures Related to the Statement of Income (continued)

6. Provision for impairment of loans and other receivables:
June 30, 2013
Specific provisions for loans and other receivables 462
ITf. Group Loans and Receivables 350
IV. Group Loans and Receivables 112
V. Group Loans and Receivables -
General loan loss provision expenses 48.950
Provision expenses for possible losses -
Marketable securities impairment fosses -
Financial assets at fair value through profit and loss -
Investment securities available for sale -
Impairment provision expense on investinents -
Associntes -
Subsidiaries -
Jointly controlled entities -
Investments held to maturity -
Other -
Total 49.412
7. Information on other operating expenses;
June 30, 2013
Personnel expenses 38.872
Unused vacation provision 1.322
Taxes and duties -
Bank social aid fund deficit provision -
Impairment expenses of fixed assets -
Depreciation expenses of fixed assets 4.140
Impairment expenses of intangible assets -
Impairment expense of goodwill -
Amortization expenses of intangible assets 1.950
Impairment for investments accounted for under equity method .
Impairment expenses of assets to be disposed -
Depreciation expenses of assets to be disposed .
Impairment expenses of assets held for sale and discontinued operations .
Other operating expenses 42.858
Rent expenses 8.814
Maintenance expenses 52
Advertisement expenses 12.012
Other expenses 21.980
Loss on sales of assets -
Other (¥} 9.509
Total 98.651

(*)  Asof June 30, 2013, other operating expenses consist of provision expenses for personnel premium and

retirement pay lability amounting to TL 9.509.
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IV.  Explanations and Disclosures Related to the Statement of Income {continued)

8. Information on profit/(loss) from continued and discontinued operations before taxes:
As of June 30, 2013, the Bank’s loss before tax from continued operations is TL 85,714,

9. Information on tax provision for continued and discentinued operations:

The Bank has deferred tax income amounting to TL. 9.425 through temporary differences and current year
tax expense amounting 2.081 TL as of June 30, 2013,

10.  Information on net profit/(loss) from continued and discontinued operations:
As of June 30, 2013 the Bank’s net loss from continued operations is TL 78.370.

11.  The explanations on net income / loss for the period:

a) The nature amount of certain income and expense items from ordinary operations is disclosed if the
disclosure for nature, amount and repetition rate of such items is required for the understanding of the

Bank’s performance for the period: None.

) Financial Effect of changes in accounting estimates on income statement for the current and, if any, for
subsequent periods: None.

c) Profit or loss attributable to minority shares: None.

12.  1If the other items in the income statement exceed 10% of the income statement total, accounts
amounting to at least 20% of these items are shown below:

None.
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V. Explanations on the Risk Group of the Bank

1. Volume of related party transactions, income and expense amounts involved and outstanding loan

and deposit balances:

a) June 30,2013:

Subsidiaries, associates
and jointly centrolled

Direct and indirect

Other entities included

Risk Group of The Bank enfities shareholders of the Bank in the risk group
Casli  Non-cash Cash Non-cash Cash  Non-cash
Loans and other receivables - - - - - -
Balance at beginning of period - - - 11.000 - -
Balance at end of period - - - 16.627 - -

Interest and commission income - -

December 31, 2012:

Subsidiaries, associates
and jointly centrolled

Direct and indirect

Other entities included

Risk Group of The Bank entities shareholders of the Bank in the risk group
Cash  Non-cash Cash Non-cash Cash  Non-cash
Loans and other receivables
Batance at beginning of period - - - - - -
Balance at end of period - - - 11.000 - -

Interest and commission income . -

b.1) Information on related party deposits balances:

Subsidiaries, associates and

Risk Group of The Bank jointly controlied entities

Direct and indirect
shareholders of the Bank

Other entities included
in the risk group

June 30, June 30, June 30,

Deposits 2013 2013 2013
Balance at beginning of period - - 9.109
Balance at end of period - - 12.877
Interest on deposits - - 470

December 31, 2012:

Subsidiaries, associates and

Risk Group of The Bank jointly controlled entities

Direct and indirect
shareholders of the Bank

Other entities included
in the risk group

December 31, December 31, December 31,

Deposits 2012 2012 2012
Balance at beginning of period - - -
Balance at end of period - - 9,109
Enterest on deposits - - 17

The Bank has obtained Subordinated Loan amounting to TL 192.496 and short term [oan and deposit amounting to TL
221.488 from the risk group and realized interest expense amounting to TL 3.649,
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V. Explanations on the Risk Group of the Bank (continued)

b.2)

Information on forward and option agreements and other similar agreements made with related parties:

Subsidiaries,
associates and jointly

Risk Group of The Bank controlled entities

Direct and indireet
sharchelders of the Bank

Other entities included
in the risk group

Financial assets at fair value through June 30, June 38, June 30,
profit and loss 2013 2013 2013
Balance at beginning of period - 821.874 -
Balance at end of peried - 800.369 -

Total Loss/ Profit - 1.714 -
December 31, 2012
Subsidiaries,

associates and jointly

Risk Group of The Bank controlied entities

Direct and indirect
shareholders of the Bank

Other entities included
in the risk group

Financial assets at fair value through December 31, Becember 31, December 31,
profit and loss 2012 2012 2012
Balance at beginning of pertod - - -
Balance at end of period - 821.874 -

Total Loss/ Profit - 3.018 -

b.3) Explanation on the benefits granted to the executive management of the Bank:

Gross payment made to the executive management as of June 30, 2013 is TL 8§.313.
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VI.  Explanations on the Banlk’s domestic branches, agencies and branches abroad and off- shore

branches
1. Explanations on the Bank’s domestic branches, agencies and branches abroad and off- shore
branches:
Number Employees
Domestic branches 20 649
Country
Rep-offices abroad - - -
Total Assets Capital
Branches abroad - - - - -
Off-shore branches - - - - -
2. Explanations on Branch and Agency Openings or Closings of the Bank:

None.

VII. Explanations and disclosures related to subsequent events

None.
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SECTION SIX

OTHER EXPLANATIONS

L Other Explanations on the Operations of the Bank:

None.,

SECTION SEVEN

INDEPENDENT AUDITOR’S REVIEW REPORT

| 8 Explanations on the Independent Auditor’s Review Report:

The unconsolidated financial statements for the period ended Fune 30, 2013 have been reivewed by Giiney
Bagimsiz Denetim ve Serbest Muhasebeei Mali Miigavirlik A.S. (A member firm of Ernst & Young Global
Limited). The independent auditor’s review report dated August 1, 2013 is presented preceding the
unconsolidated financial statements.

1L Explanations and notes prepared by independent auditor:

None,
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